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Independent Auditors’ Report

To
The Members,
RAMKY ELSAMEX HYDERABAD RING ROAD LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the accompanying financial statements of RAMKY ELSAMEX HYDERABAD RING ROAD LIMITED
(“the Company”), which comprise the Balance Sheet as at 31st March, 2023, the Statement of Profit and Loss
{Including other comprehensive income), the Statement of Changes in Equity, and the Statement Cash Flow for
the year then ended, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “Financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Acceunting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, the loss and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accardance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide 4 basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon '

The Company's Board of Directors is responsible for the other informaticn. The other information comprises the
Management Discussion and Analysis and Board's Report including Annexures to Board’s Report, but does not
include the financial statements and our auditor’s report thereon, The Board's Report including Annexures Lo
Board's Report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any forim of
assurance conclusion thereon,

i connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other infarmation is materially inconsistent with the financial statements ar
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

Wwhen we read the Board's Report including Annexures to Board’s Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.




Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in Equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued there under. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation,



Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We cansider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work: and (if) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(@)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper boaks of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

[c)  The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of changes in Equity and the statement of Cash flows and dealt with by this
Report are in agreement with the relevant books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, relevant rules issued there under .

(e)  On the basis of the written representations received from the directors as on 31% March, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the Company
(f)  and the operating effectiveness of such controls, refer to our separate report in “Annexure B": and

()  The company has not paid or provided any managerial remuneration during the year. Hence, with
respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act is not applicable.



(h)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

is The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 38 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

v, a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Ind AS financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ies), including foreign entities ("Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries

b) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Ind AS financial statements, no funds have been received by the company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v, No dividend has been declared or paid during the year by the Campany; and

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is
applicable to the Company with effect from April 1, 2023, and accordingly, reporting under Rule
11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended
March 31, 2023,

for A BV & Associates
Chartered Accountant

Firm Registratign No. 004 3
-

Partner
Membership No.208582
UDIN: 23208582BGSLHL7577
Place: Hyderabad
Date: 23-05-2023




Annexure- A to the Independent Auditors' Report:

The Annexure referred to the Independent auditors' report to the members of the company on the financial

statements for the year ended 31 March 2023, we report that:

() (@)

{c)

(d)

(e)

(i) (@)

(b)

(ifi) (@)

(c)

(d)

(e)

A) the company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

B) the company is maintaining proper records showing full particulars of intangible assets.,

A major portion of the Property, Plant and Equipment have been physically verified by the
management at reasonable intervals; no material discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company.

According to the information and explanations given to us, the company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets or both
during the year hence paragraph 3 (i)(d) of the Companies (Auditor's Report) Order, 2020 is
not applicable.

According to the information and explanations given to us, no proceedings have been initiated
or are pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder hence paragraph
3 (i)(e) of the Companies (Auditor's Repert) Order, 2020 is not applicable.

The inventory has been physically verified by the management during the year at reasonable
intervals and in our opinion the coverage and procedure of such verification by the
management is appropriate. Discrepancies of 10% or more in aggregate were not noticed for
each class of inventory on such physical verification.

The Company has not been sanctioned working capital limits in excess of Rs. five crores in
aggregate from banks or financial institutions during any point of time of the year on the basis
of security of current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the
Order is not applicable to the Company.

During the year the company has provided loans or provided advances in the nature of loans
and

A) the aggregate amount during the year, and balance outstanding at the balance sheet
date with respect to such loans or advances and guarantees or security to subsidiaries,
joint ventures and associates was Rs. Nil;

B) the aggregate amount during the year Rs. Nil, and balance outstanding at the balance
sheet date with respect to such loans or advances and guarantees or security to
parties other than subsidiaries, joint ventures and associates was Rs.1.52 Millions.

According to the information and explanations given to us, the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided are not
prejudicial to the company’s interest.

According to the information and explanations given to us, in respect of advances in nature of
loans granted by the company the repayment and payment of interest are regular,

In respect of loans and advances in the nature of loans, no amount is overdue for a period of
more than ninety days and hence clause 3 (iii)(d) of the Companies (Auditor's Repart) Order,
2020 is not applicable.

According to the information and explanations given to us, during the year no loan or advance
in the nature of loan granted which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.




(1v)

(v)

(Vi)

(vii)

(viii)

(ix)

(f) According to the information and explanations given to us, the loans or advances in the
nature of loans granted by the company has contain the schedule of repayment of principal
and payment of interest and hence clause 3 (iii)(f) of the Companies (Auditor's Report)
Order, 2020 is not applicable.

In our opinion and according to the information and explanations given to us, in respect of loans,
investments, guarantees, and security the provisions of section 185 and 186 of the Companies Act,
2013 have been complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and no order has been passed by Company Law
Board or Mational Company Law Tribunal or Reserve Bank of India or any court or any tribunal.
Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, maintenance of cost
records as specified by the Central Government under sub section (1) of section 148 of the
Companies Act, 2013 is not applicable to the company.

(a) According to the information and explanations given to us and the records of the Company
examined by us the company has been generally regular in depositing the undisputed statutory dues
including Goods and Services Tax, provident fund, employees state insurance, income-tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory
dues to the appropriate authorities and no undisputed amounts payable were outstanding as at 31st
March, 2023 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the company
examined by us, there are no dues of Goods and Services Tax, provident fund, employees state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues as at 31st March, 2023 which have not been deposited on account
of a dispute,

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 as income during the year,
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

{a) The Company does not have any leans ar borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3 (ix) (a) of the
Companies (Auditor's Report) Order, 2020 is not applicable

(b) In our opinion and according to the information and explanations given to us the company
is not declared as wilful defaulter by any bank or financial institution or other lender.

(C) The Company has not raised any term loans during the year. Accordingly, paragraph 3 (ix)
(c) of the Companies (Auditor's Report) Order, 2020 is not applicable.

(d) According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the company, we
report that no funds raised on short-term basis have been used for long-term purposes by
the company.

(e) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company,

(a) The Company has not raised any amount by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, Clause 3 (x)(a) of the
Companies (Auditor's Report) Order, 2020 is not applicable.



(x1)

(xii)

{xiii)

(xiv)

(xv)

(xvi)

{xv11)

(xviii)

(b) According to the information and explanations given to us and based on our examination
of the records of the Company, during the year the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully,
partially or optionally convertible) under section 42 and section 62 of the Companies Act,
2013, Accordingly, Clause 3(x) (b) of the Companies (Auditor's Report) Order, 2020 is not

applicable.

(a) According to the information and explanations given to us, no material fraud by the
company or no material fraud on the company has been noticed or reported during the
year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act,

2013 has been filed by [cost auditor/ secretarial auditor or by us] in Form ADT - 4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government,

(c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

The Company is not a nidhi company. Accordingly, clause 3(xii) of the Companies (Auditor's Report)
Order, 2020 is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(a) In our opinion and based on our examination, the company does not have an internal
audit system and 1s not required to have an internal audit system as per provisions of the
Companies Act 2013.

{b) The company did not have an internal audit system for the period under audit.,

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, clause 3(xv) of the Companies (Auditor's Report) Order,
2020 is not applicable,

(a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934.

(b) The company has not conducted any Non-Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi)(b) of the Companies
(Auditor's Report) Order, 2020 is not applicable.

(c) The company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, paragraph 3{xvi)(c) of the Companies (Auditor's
Report) Order, 2020 is not applicable.

(d) According to the information and explanations given to us, there are no CICs in the
Group. Accordingly, clause 3(xvi)(d) of the Companies (Auditor's Report) Order, 2020 is
not applicable.

The company has incurred cash losses only during the financial year of Rs. 199.11 millions but has
not incurred any cash losses during the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly this clause
is not applicable.



(xix)

(Xx)

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the company as and when
they fall due.

According to the information and explanations given to us, there is no unspent amount required to
be spent as per section 135 of the Act and hence the requirement to report on clause 3(xx)(a) and
(b) of the Order is not applicable to the Company.

for ABV & Associates
Chartered Accountapt
Firm Registration No. 5

(A.S.Naidu)
Partner
Membership No.208587

UDIN: 23208582BGSLHL7577

Place: Hyderabad

Date :

23-05-2023



Annexure- B to the Independent Auditors' Report:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of RAMKY ELSAMEX HYDERABAD RING
ROAD LIMITED (“the Company”) as of 31st March 2023 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAl’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.



Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31st March 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

forABV & Associ
Chartered Acco w&so%
Firm Registration Ne,0¢

(A.5.Naid
Partner
Membership No,20858
UDIN: 23208582BGSLHL7577

Place: Hyderabad
Date: 23-05-2023




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLCUS4825
Balance Sheet as at 31 March 2023

{Rs in Millions)

Notes

As at As at
31 March 2023 31 March 2022
Assets
Non-current assets
Property, plant and equipment 4 0.48 0.53
Financial assets
i) Loans 5 1.52 3.33
ii) Other financial assets 6 900.00 615.02
Other non-current assets 7 20.27 2748
Deferred tax assets, net 8 86.05 83.96
Total non-current assets 1.008.32 732.32
Current assels
Inventaries 9 0.23 0.22
Financial assets
i) Cash and eash equivalents 10.A 4.70 0.52
ii) Bank balances other than above 0.8 = 14.50
iii) Other financial nssets 11 228 947.16
Other current .1 isets 12 0.38 o 536
Total current asscis 7.59 967.76
Total assets 1.015.91 1,700.08
Equity and liabilities
Equity
Equity share capital 13 200.00 200.00
Other equity 14
Retained eamnings 292.01 49338
Equity component of compound financial instruments 30.41 3041
Total equity 522.42 723.79
Liabilities
Non-current liabilities
Financial liahilities
1) Borrowings 15 485,52 65429
Long term provisions 16 1.91 1.42
Total non-current liabilities 487.43 655.71
Current liabilities
Financial liabilities
i) Trade and other payables 17
i) Total outstanding dues to micro and small enterprises 3 -
b) Outstandiny dues to ereditors other than micro and small enterprises 221 11824
11) Other financia! ' ~hilities 18 3.04 092
Provisions 19 0.17 0.12
Other current liabilities 20 0.64 1.30
Total current liabilities 6.06 320.58
Total liabilities 493.49 976.29
Total equity and liabilities 1.015.91 1,700.08

The notes [ to 39 arc an integral part of these financial statements.

As per our repott ai.ched of even date.
For A BV & Associates

A.S.Naidu
Pariner

UDIN : 23208582BGSLHL7377

Place : Hyderabad
Date :23rd May 2023

LR

For and on behalf of the Board of Direcrors of
Ramky Elsamex Hyderabad Ring Road Limited

Y R Nagaraja
Director

Ankush'Lahoti
Company Secretary

/é;:cmr

DIN: 07872103

D4 1sl’:;1a Reddy

Chief Financial OfTicer




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825
Statement of Profit and Loss for the Year ended 31 March 2023

(Rs in Millions)

Notes Year ended Year ended
31 March 2023 31 March 2022
Income
Revenue from contracts with customers 21 109.05 353.76
Other income 2 20.15 80.86
Total income (I) 129.20 434.62
Expenses
Employee benetits expense 23 8.53 6.59
Finance costs 24 27.70 86.96
Depreciation expense E 0.06 0.07 |
Other expenses 25 294,13 330.30
Total expenses (1) 330.42 423.92
Profit/(loss) Before Tax (I1I=I-11) (201.22) 10.70
Current Tax 26 - 0.27
Deferred Tax expense/(income) - (48.79)
Previous year's income tax (0.02) -
Total Tax Expense (IV) (0.02) (48.52)
Profit/(loss) for the year (V=I1I-IV) (201.20) 59.22
Other comprehensive income/(expenses) for the year, net of income tax
Tiems that will not be reclassified to profit or loss
Re-measurement (losses)/gains on defined benefit plans (0.17) 0.09
Total comprehensive income for the year (201.37) 59.30
[
Earnings per share (Face value of Rs.10/- each) 28 i
Basic earnings per share Rs. (10.06) 2.96
Diluted earnings per share Rs. (10.06) 1.32

The notes 1 to 39 are an integral part of these financial statements.

As per our report attached of even date.
For AB V & Associates
Chartered Accou

Membership Number : 208582
UDIN : 23208582BGSLHL7577

Y R Nagaraja
Director
DIN: 000098

s

@

For and on behalf of the Board of Directors of
Ramky Elsamex Hyderabad Ring Road Limited

O
Place : Hyderabad Ankush Lahoti
Date :23rd May 2023

|
Y
Y

Company Secretary Chief Financial Officer



Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC0O54825
Statement of Cash Flows for the Year ended 31 March 2023

(Rs in Millions)

Year ended Year ended
31 March 2023 31 March 2022

Cash flows from operating activities
Profit/( Loss) before tax (201.22) 10.70
Adjustments for:

Depreciation and amortisation expense 0.06 0.07

Interest expense 27.70 86.96

Interest income (0.49) (41.03)

Liabilities no longer required - (0.02)

(173.95) 56.67

Working capital adjustments:

Decrease in other financial assets 659.89 58.89

(Increase) / Decrease in other current assets 1948 (2.99)

Increase / (decrease) in other financial liabilities - (0.29

Increase / (decrease) in provisions 0.36 0.04

(Decrease) / increase in Trade payables (316.10) 266.53

Increase / (decrease) in other current liabilities (0.66) (1.62)
Cash generated from operating activities 189.02 377.25
Income tax (paid) /refund (net) 7.21 (2.81)
Net cash from operating activities (A) 196.23 374.44
Cash flows from investing activities

Purchase of property, plant and equipment = -

(Increase)/ Decrease in Loans 1.81 1,012.77

Interest received 0.49 41.03
Net cash from investing activities (B) 2,30 1,053.80
Cash tlows from financing activities

Repayment of long term borrowings (173.23) (1,231.24)

Interest paid (21.12) (196.87)
Net cash flow from financing aetivities (C) (194.35) (1.428.11)
Net decrease in cash and cash equivalents (A+B+C) 4.18 0.13
Cash and cash equivalents at the beginning of the year 0.52 0.39
Cash and cash equivalents at the end of the year 4.70 0.52

a) The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard

{Ind AS-7) - Statement of Cash Flow.

b) Cash and Cash Equivalents comprises of
Cash on Hand
Balances with Banks
- Current Accounts

The notes 1 to 39 are an integral part of these financial statements,
As per our report attached of even date.

Membership Number : 208582
UDIN : 23208582BGSLHL7577

Place : Hyderabad ’
Date :23rd May 2023 )

31 March 2023

31 March 2022

4.70

4.70

For and on behalf of the Board of Direcrors of
Ramky Elsamex Hyderabad Ring Road Limited

")

Y R Nagaraja
Director
DIN: 00009810

Company Secretary

Director
DIN:07872103

D Krishna Reddy

Chief Finanecial Officer




RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

Reporting entity

RamkyElsamex Hyderabad Ring Read Limited (the ‘Company’) is a company domiciled in India, with its registered ,
office situated atRamky Grandiose, 15th Floor, Sy No 136/2 & 4, Gachibowli, Hyderabad, Telangana. The Company i
has been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose Vehicle ("SPV")

promoted by Ramky Infrastructure Limited (‘'RIL") and Elsamex S.A(‘Elsamex’).

The Company has entered into a has entered into a Service Concession Arrangement(*SCA") with Hyderabad
Metropolitan Development Authority (HMDA)for design, construction, development, finance, operation and
maintenance of eight lane access controlled expressway under Phase-lIA programme as an extension of Phase-| of
ORR to Hyderabad City, in the state of Telangana, for the package from Tukkuguda to Shamshabad on Build, Operate
and Transfer (BOT) (Annulty) Basis for a period of fifteen (15) years from commencement date i.e. 27 November 2007
including construction period of two years and six months. The construction activities were completed on26 November
2008.

Basis of preparation

A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the |
Companies (Indian Accounting Standards) Rules, 2015 nolified under Section 133 of Companies Act, 2013, (the ‘Act’) |
and other relevant provisions of the Act. '
The Company’s financial statements up to and for the year ended 31 March 2016 were prepared in accordance with
the Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act and other relevant
provisions of the Act.

As these are the Company's first financial statements prepared in accordance with Indian Accounting Standards (Ind
AS), Ind AS 101, First-time Adoption of Indian Accounting Standards has been applied. An explanation of how the
transition to Ind AS has affected the previously reported financial position, financial performance and cash flows of the
Company is provided in Note36.

The financial statements were authorized for issue by the Company’s Board of Directors on 239 May 2023.

Details of the Company's accounting policies are included in Note3.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest rupee, unless oth=-wise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis
Certain financial assets and liabilities Fair value

D. Use of estimates and judgment

In preparing these financial statements, management has ri.de judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liahilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively.



RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

Judgments

Information about judgments made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes:

— Note 3(j)(ii) — realization of deferred tax assets
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 March 2022 is included in the following notes:

— Note 3(d)(ii) — impairment test of non-financial assets;

— Note 3(j)(ii) — recognition of deferred tax assets: availability of future taxali'e profit against which tax losses carried
forward can be used;

— Notes 3(f) — recognition and measurement of provisions and contingencies: key assumptions about the likelihood
and magnitude of an outflow of resources;

— Note 3{(d)(i) — impairment of financial assets.
Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assels or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on abservable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible,
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fir value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

Note 3(a) —financial instruments;

Significant accounting policies

. Financial instruments

Non-derivative financial instruments

All financial instruments are recognized initially at fair value. Transaction costs that are attributable to the acquisition of
the financial asset (other than financial assets recorded at fair value through profit or loss) are included in the fair value
of the financial assets. Purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trade) are recognized on trade date. While,
loans and borrowings and payable are recognized net of directly attributable transactions costs.



RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following
categories: non-derivative financial assets at amortized cost; non derivative financial liabilities at amortized cost.

The classification of financial instruments depends on the objective of the business model for which it is held.
Management determines the classification of its financial instruments at initial recognition

Non- derivative financial assets

Financial assets are initially measured at fair value plus transaction costs and subsequently carried at amortized cost
using the effective interest method, less any impairment loss.

The company’s financial assets include security deposits, cash and cash equivalents, employee and other advances,
trade receivables and eligible current and non-current assets.

Non-derivative financial assets — service concession arrangements

The Coinpany recognises a financial asset arising from a service concession arrangemeni when it has an
unconditional contractual right to receive cash or another financial asset from or at the direction of the grantor of the
concession for the construction or upgrade services provided. Such financial assets are measured at fair value upon
initial recognition and classified as trade receivables. Subsequent to initial recognition, such financial assets are
measured at amortised cost.

Non-derivative financial liabilities

Financial liabilities at amortized cost are initially recognized at fair value, and subsequently carried at amorlized cost
using the effective interest method.

The company has the following financial liabilities: loans and borrowings, trade and other payables including deposits
collected from various parties.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either 1o settle them
on a net basis or to realise the asset and settle the liability simultaneously.

. Property, plant and equipment
i. Recognition and measurement

ltems of ~Guerty, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumnulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labor,
any other costs directly attributable to bringing the item to working condition for its intended use, and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separale items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to measure its property, plant and equipment at its fair value as per
Ind AS, and use that fair value as the deemed cost of such property, plant and equipment.



RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

ili. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

iv. Depreciation

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as
follows:

Asset Management estimate Useful life as per
of useful life Schedule I

Office equipment 5 years Syears

Furniture and fixtures ) 10 years 10 years

Computer equipment ~ 3 years 3 years

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. Based on technical evaluation and consequent advice, the management believes that its estimates of
useful lives as given above best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready
for use (disposed of).

c.Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the firsi-in
first-out formula, and includes expenditure incurred in acquiring the inventories, production or conversion costs and
other costs incurred in bringing them to their present location and condilion. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

d.Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

= Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, and bank balance.
e Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables which do
not contain a significant financing component. The application of simplified approach does not require the company to
track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the
contract and the cash flows tha. the Company expect to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets,

Write-off

The gross carrying amount of a financial assel is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off,



RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company's non-financial assets, other than deferred tax assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped logether into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs
to sell. Value in use is based on the estimatec future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or
the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of
a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the
carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

. Employee benefits
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if
the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee, and the amount of obligation can be estimated reliably.

Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required fo setlle the
obligation.

Provision for major maintenance

Provisions are taken for contractual obligations to maintain the condition of infrastructure under concession, principally
to cover the expense of major road repairs (surfac cuurses, restructuring of slow lanes, stc.), bridges, tunnels etc.
Provision for major maintenance is determined by discounting the expected maintenance expense spanning several
years at a pre-tax rate that reflects the current market assessment of the time value and the risks specific to the liability
and is updated annually. Provisions are also taken whenever recognised signs of defects are encountered on
identified infrastructure.

. Revenue recognition
i. Construction contracts
Construction contract revenue arises from constructi~n of road as per the agreement with HMDA.

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work, claims and
incentive payments, to the extent that it is probable that they will result in revenueand can be measured reliably,

If the outcome of a construction contract can be estimated reliably, contract revenue is recognisedin profit or loss in
propartion to the stage of completion of the contract. The stage of completion isassessed by reference to surveys of
work performed. Otherwise, contract revenue is recognisedonly to the extent of contract costs incurred that are likely
to be recoverable,

Contract costs are recognised as expenses as incurred unless they create an asset related to futurecontract activity.
An expected loss on a contract is recognised immediately in profit or loss.



RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

ii. Service concession arrangements

Revenue related to construction or upgrade services provided under a service concession arrangement is recognised
based on the stage of completion of the work performed, consistent with the Company's accounting policy on
recognising revenue on construction contacts (see (i) above). Operation or service revenue is recognised in the periad
in which the services are provided by the Company.

h. Government grants

Government grants are recognised initially as deferred income at fair value when there is reasonable assurance that
they will be received and the Company will comply with the conditions associated with the grant; they are then
recognised in profit or loss as other operating revenue on a systematic basis.

Grants that compensale the Company for expenses incurred are recognised in profit or loss as other operating
revenue on a systematic basis in the periods in which such expenses are r2cognised.

i. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effeclive interest rate' is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or
— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset or to the amortised cost of the liability.

j. Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent that it relates to
an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively eracted by the reporting date.

Current tax assets and current tax liabilites are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the lizbility on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and {ax credits.

Deferred tax assets are recognised to the extent that it is probable tha: future taxable profits will beavailable against
which they can be used. The existence of unused tax losses is strong evidencethat future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporarydifferences or there is convincing other evidence that sufficient taxable
profit will be availableagainst which such deferred tax asset can be realised. Deferred tax assets — unrecognised
orrecognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it isprobable/ no
longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates thal are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.



RamkyElsamex Hyderabad Ring Road Limited
Notes to the financial statements for the year ended 31 March 2023

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of
funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset. Other
borrowing costs are recognised as an expense in the period in which they are incurred.

Segment reporting
Tne Board of Directors assess the financial performance of the Company and make strategic decisions and has been
identified as being the Chief Operating Decision Maker (CODM). Based on the internal reporting provided to the

CODM, the Company has only one reportable segment i.e. the BOT road project and hence no separate disclosures
are required under Ind AS 108,

. Earnings per share

The basic earnings per share ("EPS") for the year is computed by dividing the net profit/ (loss) after tax for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into
account:

— the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

— the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825
Statement of changes in equity for the Year ended 31 March 2023

a. Equity share capital

{Rs in Millions)

Amount
Balance as at 31 March 2021 200.00
Changes in Equity Share Capital Due to Prior period Errors .
Restated balance as 01 April 2021 200.00
Changes in equity share capital during 202 ]-22 -
Balance as at the 31 March 2022 200.00
Changes in Equity Share Capital Due to Prior period Errors -
Restated balance as 01 April 2022 200.00
Changes in equity share capital during 2022-23 -
Balance as at the 31 March 2023 200.00

b. Other equity

(Rs in Millions)

Reserves and surplus

Equity component of

compound financial Total

Retained earnings instruments
Balance as at 31 March 2021 434.07 30.41 464 .48
Changes in Accounting policy or prior period errors - = =
Restated balance as 01 April 2021 434.07 3041 464.48
Total comprehensive income for the year ended 31 March 2022
Profit or loss 5822 - §9.22
Others 0.09 - 0.09
Total comprehensive income 59.31 - 59.31
Transactions with owners, recorded directly in equity - - -
Balance at 31 March 2022 493.38 30.41 523.80
Changes in Accounting policy or prior periad errors - 5 =
Restated balance as 01 April 2022 493.38 30.41 523.80
Total comprehiensive income for the year ended 31 March 2023
Profit or loss (201.20) B (201.20)
Other comprehensive income (0.17) (0.17)
Total comprehensive income (201.37) s (201.37)
Transactions with owners, recorded directly in equity - - -
Balance at 31 March 2023 292.01 30.41 322.42

The notes | to 39 are an integral part of these Hinancial satements,
As per our report attached of even date.

For A BV & Associates

Chartered Accountants

A.S.Naidu
Pariner

UDIN : 23208582BGSLHL757

Place : Hyderabad
Date :23rd May 2023

N

Y R Nagaraja /Rayi
Director /(

For and on behalf of the Board of Directors of
Ramky Elsamex Hyderabad Ring Road Limited

D [Ojjj@'&w

Ankush Lahoti
Company Secretary

1shna Reddy
Chief Financial Officer




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825

Notes to the Financial statements for the Year ended 31 March 2023

4. Property, plant and equipment

Reconciliation of carrying amount

(Rs in Millions)

Land Electrical Vehicles Office Total
equipment equipment

Deemed cost (gross carrying amount)

Balance at | April 2021 0.41 0.13 0.53 0.12 1.21
Additions - - + ] =
Disposals - - - - -

Balance at 31 March 2022 0.41 0.13 0.55 0.12 1.21
Additions - - - - -
Disposals - = = - -

Balance at 31 March 2023 0.41 0.13 0.55 0.12 1.21

Accumrdated depreciation and impairment losses

Balanc: at 1 anril 2021 - - 0.55 0.05 0.60
Depreciation for the year - 0.04 .03 0.07

Balance at 31 March 2022 - 0.04 0.55 0.08 0.67
Depreciation for the year - 0.04 - 0.02 0.06

Balance at 31 March 2023 - 0.08 0.53 0.10 0.73

Carrying amounts (net)

Balance at 31 March 2022 0.41 0.09 - 0.04 0.53

Balance at 31 March 2023 0.41 0.05 - 0.02 0.48




Ramky Elsames Hydernbad Ring Road Limited
CIN: U520 TG007PLCOS82S
Notes to the Financial statements for the Year ended 31 March 2023

5. Non-curvent loans and advances

(Rs 10 Millions)

As at
A1 March 2023

Asal
31 Mareh 2022

Lnsecured, considered gonil

Inter corporate deposit to relaed parties L:52 333
52 333
Inter corporate deposit carmys a interest rate of $% p.a,
6. Other non-curvent financial assels
(Rs in Millions)
As at Asat
31 March 2023 31 March 2022
Unsecured, considered good
Receivable from grantor 55448 514.530
Bonus annuity receivible 500 -
Security deposits 0.52 (.32
S00.00 615,02
7. Other non-current assets
(Rs in Millions)
As at AS at
31 March 2023 31 March 2022
TDS Receinoble 20.27 2748
20, 1748
8. Deferred tas Assel, net
A. Movement in temporary differences
[Rs in Millions)
As at Asat
31 March 2023 31 March 2022
Deferred tax nssets
MAT Credit Entitlerent 86.03 85.96
§4.05 B5.96
Deferred tay labilities
Receivables under Service Concession Armangement and others = .
86,05 85.96
B. Reconcilintion nf effective tax rate
31 March 2023 31 March 2022
Profit before tax 201,22 10.70
Tax using the Company’s domestic tax rite 29.12% (58.60) 29.12% 32
Effect oft
Non-deductible expenses 4.00% - 0.00%, 0.00
Difference m tax rates 0.00% - -26.58% (2.84)
Tax on excmpt income 249,128, 5860 -435.02% (48.79)
Effcctive tax rate 0.00% -453.43% (48.52)
9. Inventories
(B 1 Millions)
Asat As at
31 March 2023 31 March 2022
(Valued at lower of coit or ¥RYV)
Stores and sparcs 0.23 0.22
0.23 0.22
10. Cash and cash equivalents
(Bs in Millions)
Asat As at
31 March 2023 31 March 2022
A, Cash and cash equivalenis
Cash on hand - -
Balances with banks:
- In current aceounts 470 0.52
4.70 0.52
B. Bank balances ether than above
- deposits wid miturity more than 3 months but less than 12 months* - 14,50
- 14.50
4.90 15.02

* The deposits maintained by the company with banks comprise of time deposits, which can be withdrawn by the company at any point without prior
po: y pu | P [y P F

notice or penalty on the principal.

11, Other current finaneial assets

{Rs in Millions)

Asat As at
31 Mareh 2023 31 March 2021
Other reeeivables 2.5 1.91
[nrerest receivatle 0.03 023
Bonus annuity receivabla 315.00
Receivable from grantar - 20,00
.23 716

12, Other current assets

(R5 in Millions)

Asal Az at
31 March 2013 31 March 2022
Prepd expenses 5 487 :'
Advances for expenses | 0.3% 0.60 |
0.38 5.36 |




Rimky Elsamex Hyderabad Ring Road Limited
CIN:U4S203TG2I0TPLCOS4823
Notes to the Financial statements for the Y ear ended 31 March 2023

13,

B.

Share capital

(s m Millions)

Authorised
Equity shares of Rs. 1)~ each

10% Cumuolative, Redeemable, Opuonally Convertible Preference shares of Rs. 10/ each

Issued, subseribed and paid-up
Equity shares of Rs. 10v/- each

As at As at
31 March 2023 31 Mareh 2022
200.00 200,00
250.00 250.00
450.00 430.00
200,00 200.00
200.00 200.00

10% Cumulative, Redeemable, Optionally Converlible Preference shares of Rs. 1)~ cach have been issued and are classified as financial liahality,

. Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period

{Rs in Mhllions)

As at 31 Mar 2023 As at 31 March 2022
Number in Millions Amount Number in Millions Amount
At the commencement of the year 20.00 200.00 20.00 200,00
Shares issued for cash = - - -
At the end of the year ) 20.00 I 200.00 20100 200.00
Rights, preferences and restrictions attached to equity sharcs

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the company's
residual assets on winding up, The equity shares are entitled to receive duividend as declared from time to time. The voting rights of an equity
sharcholder on a pell (not on show of hands) are in proportion lo his/its share of the paid-up equily share capital of the company. Voting rights
cannot he exercised in respect of shares on which any call or other sums presently payable has not been paid. Failure to pay any amount called up

on shares may lead to their forfeiture

On winding up of the company, the holders of equity shares will be entitled 10 reeeive the residual assets of the company, remaining afler
distribution ol all preferentinl amounts, in proportion to the number of equity shares held,

Shareholders holding more than 5% of equity share capital

=

Asat 31 Mar 2023 Asat 31 March 2022
LS 1 iviriiions
Ramky Infrastructure Limited 20.00 100% 20,00 100
20L00 10075 20,00 100%
Details of sharcholding by Helding Company
Asat 31 Mar 2023 As at 31 March 2022
1l ¥l
Ramky Infrastructure Limited
- Equity shares 20.00 1 M 20.00 1D0%

. Shares held by the promaoter

As at 315t Mareh 2023

Number in Millions

Promoter Name

Class of Equity Shares No. of shares at

Change during the

No. of shares at the

% change during

Ramky Infrasmucture Limited

the heginning of yeur end of the year the year
the year
Equity shares of Rs.10 10.00 = 20.00 z

each

As at 31st Mareh 2022

Number in Millions

Promoter Name

Class of Equity Shares No. of shares at

Change during the

No. of shares at the

%o change during

14,

the beginning of year end of the vear the year
the vear
ity shares of F's 2 E )
Ramby Infrastructure Limited Equity shares of Fs.10 20.00 20,00 B
ach
Other equity
(Rs in Millions)
As at Asat
M Mareh 2023 31 Mareh 2022
Surplus in the statement of profit and loss
Balance at the beginning of the vear 453,38 434,07
Add: (Loss)y Profit for the year {201.37) 3030
Add: Transfer from reserves - -
Balance at the end of the vear 10201 493.38
Equity component of compound financial instruments
Balance st the beginning of the year 3041 RIVEH]
Additions during the year - -
Balance at the end of the year g an41
32241 523.79 |




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825
Notes to the Financial statements for the Year ended 31 March 2023

15. Non-current borrowings

(Rs in Millions)

As at
31 March 2023

As at
31 March 2022

Unsecured
Inter corporate deposit from related party 24552 418.76
10% Cumulative, Redeemable, Optional, Convertible Preference Shares of Rs.10/- 540.00 23553
cach
485.52 654.29

A, Terms and conditions attached to 10% Cumulative, Redeemable, Optional, Convertible Preference Shares

The Company issued 19,165,700 (September-2008) and 5,834,300 (March-2009) 10% Cumulative, Redeemabhle, Optionally Convertible
Preference Shares of Rs.10/- each at par. These shares are redeemable either ai tie end of 15 years unless and otherwise converted into
equity shares anytime before redemption. The holder of the preference shares has an option to convert these shares into equity at any time
during the tenure of the preference shares at a price and terms mutually agreed between the parties.

The preference shares issued are analysed as a compound financial instrument and are separated into a liability and an equity component,
The fair value of the liahility component is initially measured at amortised cost determined using a market rate for an equivalent non-
convertible instrument. The residual amount is recognised in equity. The finance cost arising on the liability component is included in
finance cost in the Statement of Profit and Loss. The carrying amount of the conversion option as reflected in the equity is not re-measured

in subsequent periods

B. Inter corporate deposit from related parties carrys a interest rate of §%p.a.



Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825

Notes to the Financial statements for the Year ended 31 March 2023

16. Long term provisions

(Rs in Millions)

As at
31 March 2023

As at
31 March 2022

Provision tor
Gratuity
Leave encashment

1.31 0.96
0.60 0.46
1.91 1.42

17. Trade payables

{Rs in Millions)

Particulars

As at As at
31 March 2023 31 March 2022
Creditors for operations and maintenance expense 1.30
Creditors for construction work 15.52
Creditors for expenses 2.2] 30142
21 318.24
Outstanding for the following periods from the due date of pavment*

<1 year

Morethan 3
years

1-2 years 2-3 years

Total

As at 31 March 2023
Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues
Other than Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues
Asat31 March 2022
Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues
Other than Micro Small Medium Enterprises
- Undisputed Dues
- Disputed dues

1.60

299.00

- 0.01 19.23

18. Other c»rrent financial liabilities

(Rs1n Millions)

As at
31 March 2023

As at
31 March 2022

Interest acerued but not due on borrowings

3.04

0.92

3.04

0.92

19. Current provisions

(Rs in Millions)

As at
31 March 2023

As at
31 March 2022

Provision for

Gratuity 0.05 0.03
Leave encashment 0.12 0.09
0.17 0.12
20. Other current liabilities
(Rs in Millions)
As at As at
31 March 2023 31 March 2022
Statutory labilities 0.64 1.30
0.64 1.30




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825

Notes to the Financial statements for the Year ended 31 March 2023

21.

22.

23,

24,

26.

Revenue from contracts with customers

(Rs in Millions)

Year ended
31 March 2023

Year ended
31 March 2022

Rendering of services
Construction income

Operating income 109.05 35376
109.05 353.76
Other income (Rs in Millions)
Year ended Year ended
31 March 2023 31 March 2022
Inlerest income 0.49 41.03
Interest under Scryvice Concession Arrangement (SCA) 1.98 3846
Insurance claim 2.16 1.35
Liabilities no longer required 15.52 -
Excess provision reversed - 0.02
20.15 80.86
Employee benefits expense (Rs in Millions)
Year ended Year ended
31 March 2023 31 March 2022
Salaries and wages 7.76 6.15
Gratuity 0.19 0.16
Leave Encashment 0.30 -
Contribution to Provident fund 0.28 0.28
8.53 6.59
Finance costs (Rs in Millions)
Year ended Year ended
31 March 2023 31 March 2022
Interest expense 27.70 86.96
Other borrowing zosts 0.00 90.00
27.70 26.96 |
. Other expenses (Rs in Millions)
Year ended Year ended
31 March 2023 31 March 2022
O&M expenditure and client recoveries 284.60 31591
Professional consultancy charges 0.90 4.94
Insurance 4.68 5.66
Rates and taxes 0.09 0.72
Auditor fee 0.31 0.27
Travelling and conveyance 0.04 0.01
Office Maintenance 0.28 0.17
CSR expenditure L11 0.85
Balances written off 2.05 -
Power and fuel 0.07 1.77
294.13 330.30
Current tax (Rs in Millions)
Year ended Year ended
31 March 2023 31 March 2022
Current Tax (MAT) - 2.61
Less: MAT Credit Entitlement - (2.34)

0.27




Ramky Elsamex Hyderabad Ring Road Limited
CIN:U45203TG2007PLC054825
Notes to the Financial statements for the Year ended 31 March 2023

2%

29.

Capital management

The Company’s policy is Lo maintain a strong capital hase so as to safeuard its ability (o continue as a going concern, so that it can
continue to provide returns for sharcholders and benefits for other stakeholders and for the future development of the Company. In
order to maintain or achieve an optimal capital structure, the Company may adjust the amount of dividend payment, return on capital

to sharcholders or issue of new shares.
The Campany's adjusted net debt to equity ratio at 31 March 2023 was as follows:

{Rs in Millions)

As at As at
31 March 2023 31 March 2022
Total debt 485.52 65425
Less: cash and cash equivalents (4.70) (0.52)
Adjusted net debt 480,82 653.77
Total equity 52242 723.79
Adjusted equity 522.42 723.79
Adjusted net debt to adjusted equity ratio 0.92 0.90

. Earnings per share

Basic earnings per share is caleulated by dividing:
- the profit attributable to owners of the group

- by the weighted average number of equity shares outstanding during the linancial year, adjusted for bonus elements in equity shares

issued during the vear and excluding treasury shares

(Rs in Millions)

Year ended Year ended
31 Mareh 2023 31 March 2022
i. Profit (loss) attributable to equity shareholders(basic) (201.20) 59,22
ii. Weighted average number of equity shares (basic) 20.00 20.00
Basic EPS (10.06) 2.96
i. Profit (loss) attributable to equity shareholders(diluted) (201.20) 59.22
1. Weighted average number of equity shares (diluted)* 45.00 45.00
Diluted EPS (10.06) 1.32

¥25,000,000 10% Cumulative, Redeemable, Optionally Convertible Preference shares of Rs. 10/- each, can potentially dilute the
basic earnings per share in future, but were not included in the calculation of diluted eamings per share for current year because they

are antidilutive for the period presented.

Financial instruments - Fair values and risk management

. Accounting classifications and fair values

The carrying amounts of financial assets and liabilities recognized in the financial statements approximate their fair values and hence
no further details about the fair value measurements including their levels in the fair value heirrchy is not given. No assets and

liabilities are measured at fair value.

The fallowing table shows the carrying amounts and fair values of financial assets and financial liabilitics:

31 March 2023

(Rs in Millions)

Carrying amount
Other tinancial . Otht 5 ﬁnancm.l Total carrying
assets -amortised cost Wabiliics - 3o tifed amount
cost
Financial assets not measured at fair value
Loans 1.52 - 1.52
Receivables from grantor under SCA 89948 - 899,48
Security deposits 0.52 - 0.52
Other financial assets 2.28 - 2.28
Cash and cash equivalents 4.70 - 4.70
908.50 - 908.50
Financial liabilities not measured at fair value
Loans from related parties - 24552 245.52
Optionally convertible preference shares 240.00 240.00
Trade payables 221 2.21
Other financial liabilities . 3.04 3.04
- 490.77 490.77
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29. Financial instruments - Fair values and risk management (continued)

A. Accounting classifications and fair values

31 March 2022

(Rs in Millions)

Carrying amount

Other financial

Other financial
liabilities - amortised

Total carrying

assets -amortised cost amount
cost
Financial assets measured at amortized cost
Loan 3.33 3.33
Receivables from grantor under SCA 1,559.50 - 1,559.50
Security deposits 0.52 - 0.52
Other financial assets 217 2.17
Cash and cash equivalents 15.02 - 15.02
1,580.54 5 1,580.54
Financial liabilities not measured at fair value
Loans from related parties - 418.76 418.76
Optionally convertible preference shares - 23553 235.53
Trade payables E 318.24 318.24
Other financial liabilities - 0.92 0.92
- 973.45 973.45

B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

a) credit risk
b) liquidity risk
¢) market risk

i) Risk management framework

The Company’s board of directors has overall respansibility for the establishment and oversight of the Company’s risk management
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activitics. The Company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their

roles and obligations.

The Company’s Board oversees how management monitors compliance with the C ompany’s risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is assisted in its
oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures,

the results of which are reported to the Board.
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29. Financial instruments - Fair values and risk management (continued)
B. Financial risk management

i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty (o a financial instrument fails to meet its contraciual obligations, and arises principally
from the Company’s receivables from cugtomers; loans and investments in debl securities

The carrying amounts of financial assets represent the maximum eredit risk exposure.

Trade receivables and loans
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including the default risk associated with the industry in which customers operate.

Casl amd cash equivalents
The Company holds cash and cash equivalents of INR 4.70 millions at 31 March 2023 (31 March 2022; INR 0.52 millions ). The credit tisk on liquid funds is limited
because the counterparties are banks with high credit ratings assigned by international credit rating agencies.

i) Liguidiny risk

Liguidity misk is the risk that the Company will encounter diiTiculty in meeting the obligations associated with its financial liabilities that are seftled by delivering cash or
another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilitics when they
are due. under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. The Company uses activity-based
costing to cost its products and services, which assists it in monitoring cash flow requirements and optimising its cash return on investments.

Exposure to liguidiny risk
The following are the remaining contractual maturities of financial ligbilities ot the reporting date. The amounts are gross and undiscounted, and include contracrual interest
payments and exclude the impaet of netting agreements

31 March 2023 (Rs in Millions)
Contraetual Cash flows
Carrying Amount Total G manans or 6-12 months 1-2 Years 2-5 Years More than's
less yeurs
Non-derivative financial liabilities
Loans from related parties 245,52 245.52 - - - - 24352
Optionally convertible preference shares 240,00 240.00 . x - 5 340,00
Trade payables 231 221 Z221 - - - -
Other financial liahililies 3.04 3.04 3.04 - - - -
490.77 490.77 525 - - - 485.52
31 March 2022 (Rs in Millions)
Contractual Cash flows
Carrying Amount Total & manths.or 6-12 months 1-2 Years 2-5 Years Morethun 5
less vears
|Non-derivative linancial liabilities
Loans from related parties 41876 41876 . e | ; % ;
Optionally convertible preference shares 235.53 235.53 - - - - 235.53
Trade payables 315.24 318.24 318.24 - - - -
Other financial liabilities 0.92 0.92 0.92 - - - -
97346 973.46 31917 - - - 654.29

i) Market risk

Market isk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices — will affect the Company’s income or the vilue of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

Iuterest rate risk
The Company adopts a policy of ensuring that between 80% and 90% of its interest rate risk exposure is al a fined rate. This is achieved partly by entering into fixed-rate
instruments and partly by borrowing at a floating rate instruments.

Exposure to imterest rate visk
The interest rate profile of the Company's interest-bearing financial instruments as reported to management is as follows:
{Rs in Millians)

31 March 2023

31 March 2022

Fixed rate instruments
Financial assets
Financial hiabilities

1.52
245.52

17.83
418.76
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30. Assets and liabilities relating to employee henefits

For details about the related employee benefit expenses, see Note 23,

I'he Company operates the [ollowing post-employment defined benefit plan:

The Company has a defined benefit gratuity plan in India, governed by the Payment of Grawity Act, 1972, The plan entitles an employee, who has rendered at least
five years of continuous service, to gratuity at the rate of fifieen days wages for every completed vear of service or part thercof in excess of six months, based on the
rate of wages last drawn by the employee concerned. This defined benefit plans expose the Company (o actuarial risks, such as longevity risk, currency risk, interest
rate risk and market (investment) nsk

A, Funding
The gratuity plan is unfunded.

B. Reconciliation of the net defined henefit (asset) liability

The following tahle shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liability and its components.

Reconciliation of present value of defined benefit obligation

(Rs in Millions)

Liability 31 March 2023 | 31 March 2022
Balance at the beginning of the year 0.99 0.93
Benefits paid = =
Current service cost 0.11 0.09
Past service cost - -
[nterest expenses 0.08 0,06

Actuarial (gains) losses recognised in other comprehensive income
- changes 1n demographic assumptions _ _
- changes in financial assumptions (0.03) (0.03)

- experience adjustments 0.20 (0.04)
Balance at the end of the year 1.35 0.99

Expense recognised in profit or loss
(Rs in Millions)

31 March 2023 31 March 2022
Current service cost 011 0.09
Past service cost - -
Interest expenses 0.08 0.06
Interest meome - -
0.19 0.16
Remeasurements recognised in other comprehensive income
(Rs in Millions)
3 March 2023 | 31 March 2022
Acwuarial (gain) loss on deiined benefit obligation 0.17 I— (0.09)
Return on plan assets excluding interest income # :
0.17 (0.09)
C. Defined benefit obligation
i. Actuarial assumptions
Principal actuarial assumptions at the reporting date (expressed as weighted avernges):
31 March 2023 31 March 2022
Discount rate 7.52% 7.34%
Future salary growth 4.00% 4.00%
Withdrawal Rate 2.00% 2.00%
Martality table (as % ol IALM (2013-14) Ult. Mortality Tahle) 100.00% 100.00%

i1, Sensitiviny anafvsis
Reasonably pessible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined
benefit obligation by the amounts shown below

(Rs in Millions)
31 March 2023 31 March 2022
Increase Decrease Increase Decrease
Discount rate (1 % movement) 1.22 1.50 0,90 1.11
Future salary growth (1% movement) 1.52 1.21 112 0.89
Withdrawal rate (1% movement) 1.40 1.30 1.03 0.96

Although the analysis does not take account of the full distribution of cash ows expected under the plan, it does provide an approximation of the sensitivity of the
assumptions shown,

s

Liability for Leave encashment as on 31 March 2023 is Rs.0.72 Millions (previous vear: Rs. 0.55 Millions). Cost of Leave encashment liability is a non funded
liability.
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31. Related partics

A. List of related parties and nature of relationship

5. No. Name of the related party Nature of relationship
I |Ramky Infrastructure Limited Holding Company
2 |Elsamex SA Enterprise where KMP have significant influence
3 |Ramky Estates and Farms Limited Group company
4 IMr. D. Krishna Reddy Chief Financial Officer
5  |Mr.Ankush Lahot Company Secretary
6 |Dr. 5. Ravi Kumar Reddy Independent Director
7 |Mr. V. Murahari Reddy [ndependent Directar

B. Transactions with related parties during the year

(Rs in Millions)
8. No. |Name of the related party Nature of transactions 31 March 2023 31 March 2022
Unsecured loan given - 4(0.88
Operation and maintenance expenses - .78
- Unsecured loan received back 1.81 1,053.64
1 |Ramky Infrastructure Limited . ; ; :
Security deposit repaid - (0.29)
Interest income 0.22 39.99
Interest receivable received 0.42 76.09
Unsecured loan repaid 173.24 1,231.24
2 |Ramky Estates and Farms Limited Interest repaid 18.76 196.47
Interest expense 23.20 82.11
3 |Elsamex S.A Liabilities no longer required 15.52 -
4 |Mr. D. Krishna Reddy Salary 0.90 0.73
5 |Mr.Ankush Lahoti Salary 0.30 0.30
6 |Dr. 8. Ravi Kumar Reddy Sitting fees 0.18
7 |[Mr. V. Murahari Reddy Sitting fees 0.18 =

C. Balances outstanding al the end of the yvear

(Rs in Millions)

S. No. |Name of the related party

Nature of transactions

31 March 2023

31 March 2022

Equity share capital 200.00 200.00
Preference share capital 250.00 250.00
I |Ramky Infrastructure Limited Creditors for O&M expenses - 1.30
Unsecured loan given 1.52 333 |
Interest recievable 0.03 0.26
2 |Elsamex §.A Trade payables - 15.52
3 |Ramky Estates and Farms Limited Linsconved ‘oas ey S ALl
Interest payable 3.04 0.92
4 [Mr. D. Krishna Reddy Salary 0.07 0.06
5 |Mr.Ankush Lahoti Salary 0.02 0,020
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Notes to the Financial statements for the Year ended 31 Marceh 2023

33, Service concession arrangement

The Company has entered inlo a service concession arrangement with Hyderabad Metropolitan Development Authority (HMDA) for desien, construction, development, finance,
operation and maintenance of eight lanc access controlled expressway under Phase-11A programme as an extension of Phase-1 of ORR to Hyderabad City, in the state of Andhra
Pradesh. for the package from Tukkuguda to Shamshabad from Km 121.00 to Km 133.63 on Build, Operate and Transfer (BOT) (Annuity) Basis for a period of fifieen (15) vears
from commencement date i.e. 27 November 2007 including construction period of two years and six months. The construction activities were completed on 26 November 2009,
The SCA does not provide for any renewal of this arrangement.

The Company has received cash support by way of grant for a sum ol INR 665,02 Millions (20% of the total project cost). The Company has right to receive an annuity payment of

INR 315.00 Millions on half yearly basis from the grantor. Accordingly, the Company has recognised a financial asset. The Company is also entitled o receive bonus for carly
completion of the project or incur reduction in annuity for delayed completion of the praject, as the case may be. At the end of the concession period the toll road will become the
praperty of the grantor and the Company will have no lurther involvement in its operation or maintenance.

During the year, the Company has recorded revenue of Rs.109.05 Millions as operational income. Financial asset of Rs. 384.48 Millions and bonus annuity reccivable of Rs,

315.00 Millions has been recognised as at 31st March 2023.

4. As the Company is not in the possession of intormation regarding dues to the Micro, Small and Medium Enterprises, the same has not been furnished herewith.

35. Balances in respect of Creditors, receivables and various Advances are subject to confirmation from the respective parties,

36. Previous figures have been regrouped / rearranged where ever necessary to confirm the current year classilication.

37. Expenditure towards Corporate Social Responsibility (CSR) activitics:
As per section 135 of the Companies Act, 2013 and rules therein, the Company is required to spend at least
Responsibility (CSR). Details of corporate social responsibility expenditures as certified by Management are as follows:

2% of average net profit of past three years towards Corporate Sacial

(INR in Millions)
Particulars 31 March 2023 31 March 2022
a) Uross amount required to be spent by the Company during the vear: = n.43
b) Amount approved by the Board 1o be spent during the year - 0.85
¢} Amount spent during the year on:
1) Construction/acquisition of any assel - -
1i) On purposes other than (i) abave - 0.50
d) Detnils related to spent / unspent obligations:
i} Contribution to Public Trust = =
it) Contribution 10 Charitable Truse - 0.50
iii) Unspent amount in relation to:
- Ongomg project 5 3
- Oither than ongoing project - (.35
Details of ongoing project and other than ongoing project
In case of 8. 135(6) (Ongoing Projcct)
Opening Balance ) Amount spent during the year Closing Balance
= = - Amount required to be spent
With Company In Separac F:SR during the year From Company’s | From Separate CSR With Cormpan In Separate CSR
Unspent A/C e bank A'c Unspent Alc By Unspent Ale
(INR in Millions)
In case of 5. 135(5) (Other than ongoing project)
Opening Balance Amount deposited in Specified Amount required to be spent during Amount speni Closing
Fund of Sch. VI within 6 months the year during the year Balance
1.04 0.00 - 1.10 (0.06)
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The Company had executed the Project for Hyderabad Metrapolitan Development Authority (HMDA), As at 31st March 2023, the trade receivables includes the following
amaunts from HMDA towards various retentions;

(Rs. in Millions)

Particulars Amount
|. Bonus Annuity 315.00
2. Retention in First annuity 197.75
3. Retention in Fourth annuity 161.63
4. Retention in Eighth annuity 4.60
3. Retention in Twenty first annuity 121.54

During the year 2013-14 the Company had sent Arbitration Notice to HMDA for recovery of the receivables and both the company and HMDA appointed Arbitrators. Arbitral

Award pronounced on 18.06.2018 in favour of the company. HMDA filed application before District Commercial court under section 34 & 36 of A & Act secking setside of

the award pronounced by Arbitral tribunal and for a stay on the Award respectively. The company filed reply for the sume and argued on their application seeking stay on the
Award. Hon'ble court was convinced with the Arguments of the company and allowed the application and granted conditional stay on the Award subject to HMDA depositing 50%
ofthe Award Value in the Court. With in 60 days from the date of the order i.e. 18.03.2019, HMDA did not deposit the sum as ordered an instead preferred to challenge the Order
of the District court by filing an appeal in the Hon'ble High Court. Now the matter is pending before Hon'hle High Court for the state of Telangana, Hyderabad.

Challenging the Arbitral Award, HGCL filed an application U/s 34 of the A&C Act hefore the District Commercial Court at Hyderabad secking setting aside of the Award along
with an applizatior = * 25 of the A&C Act secking a stay on the Award. Clainant arguments are completed. Next date posted to 9k of Ju 223 for Respondent Arguments

The cmpany has filed an Execution Petition before the District Commercial Court at Hyderabad seeking attachment of the moveable propertics and bank Accounts of the HGCL
for recovery of the decretal amount. HGCL filed CRP before Hon'ble High Court and got a stay on Execution proceedings. Matter not listed.

During the previous year HMDA deducted an amount of Rs.121.38 Millions towards damages. The company approached HMDA, that the imposition of the said damages is not in
consonance with the agreement and sought for amicable resolution of the disputes in accordance with clause 39.1(h) of the Agreement, regarding the imposition of the said
damages. The company filed Application under Section 9 of the Arbitration and Conciliation Act, 1996 filed before the Hon'ble Additional Chiel Judge Cum Commercial Court,
City Civil Court at Hyderabad, issued notice in accordance with clause 39.2 of the Concession agreement for resolving the dispute and appeointed Arbitrator. HMDA has also
appointed Arbitrator and both the Nominee Arbitrators have to appoint the third Arbitrator wha shall act as Presiding Arbitrator,

HGCL filed CRP before Hon'ble High court to setting aside of the order dated 26,01,.2023 passed by Arbitral Tribunal in application under section 32 of the A&C Act, 1996,
company liled reply. However matter got disposed infavour of HGCL on 22.04.2023, awaiting for detailed orders,

Other Statutory Information:

a) The Company do not have any Benumi praperty, where any proceeding has been initiated or pending against the Company for holding any Benami property.
b) Transactions with struck off companies: Nil

¢) The Company do not have any charges or satisfaction which is vet to be registered with ROC beyond the statutory period.

d) The Company have not traded or invested in Crypto currency or Virwal Currency during the fnancial year.

¢) The Company have not advanced or loaned or invested funds to any other persons or entities, including foreizn entities (Intermediaries) with the understanding that the
Intermediary shall: directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
The Company have not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall: (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoeve: by or on behalf of the Funding Party
(Ultimate Beneficiaric.; or (11) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

f) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the vear in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Tncome Tax Act, 1961,

g} The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

As per our reporl attached of even date,
For A BV & Associates For and on behalf of the Board of Directors of
g Ramky Elsamex Hyderabad Ring Road Limited
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A.S.Naidu Y R Nagaraja

Partner Director Director
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