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independent Auditors' Report

To
The Members,
Ramky Pharma City ( India) Limited

Report on the Audit of the financial statements
Opinion

We have audited the accompanying financial statements of Ramky Pharma City {India) Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2020, the Statement of Profit and Loss
(Including other comprehensive income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory information
{(hereinafter referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 {“the Act") in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, the profit and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis fer Opinion

We.conducted our audit in accordance with the Standards on Auditing (5As) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities .under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
respansibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to the following matter in the Notes to the financial statements:

a) Note No. 36 to the financial statements which describe the uncertainty in connection with the Charge sheet
filed by CBI against company and the attachment order of the Enforcement Directorate in respect of certain
assets of the company. The Management believes that it has complied with the provisions of the concession
agreement. Our report fs not qualified in respect of this matter as the consequential financial impact of the said
regulatory action will be reliably known only when the matter is resolved.

b} Note.39 of the financial statements, which describes the uncertainties and the impact of Covid19 on the
Company. :

Our opinion is not modified in respect of these matters.




Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other informaticn comprises the
Management Discussion and Analysis and Board’s Repert including Annexures to Board's Report, but does not
include the financial statements and our auditor’s report thereon, The Board’s Report including Annexures to
Board's Report is expected to be made available to us after the date of this auditor's report.

Our opinfon on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so; consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated,

When we read the Board’s Report including Annexures to Board's Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in Equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act, ‘read with relevant rules
issued there under. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonabte and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so,

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from materlal misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement resuiting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. .

» Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.




« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation,

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and {ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the ptanned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Repert) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure -A a statement on the matters
specified in paragraphs 3 and 4 of the Order, '

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of changes in Equity and the statement of Cash flows and dealt with by this
Report are in agreement with the relevant books of account,

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, relevant rules issued there under,

(e) On the basis of the written representations received from the directors as on 31% March, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31% March,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

{f) In our opinion, the matter described in the point (b) of Emphasis of Matter paragraph above may have
effect on the functioning of the business of the company.

(8) with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in "Annexure B"; and




(h) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended :

In our opinien and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions
of section 197 of the Act.

(i)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. - The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note No. 36 and 38 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

#fi.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

for A B V & Associates
Chartered Accountants

{A.5.Naidu)
Partner
Membership No, 208§8¢
UDIN: 20208582 AAAAAY3FS
Place: Hyderabad
Date; 10-06-2020




Annexure- A to the Independent Auditors’ Report;

The Annexure referred to the Independent auditors’ report to the members of the company on the financial
statements for the year ended 31 March 2020, we report that:

iff.

vi.

vil.

{a) The Company has maintained proper records showing full particulars including quantitative
details and sftuation of fixed assets.

(b) A major portion of fixed assets have been physically verified by the management during the year
at reascnable intervals; no material discrepancies were noticed on such verification.

(<) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Company.

The inventory has been physically verified by the management during the year at reasonable intervals: no
material discrepancies were noticed on such verification and have been properly dealt with in the books
of account,

(a) According to the information and explanations given to us, the terms and conditions of loans
granted to parties covered in the register maintained under section 189 of the Companies Act,
2013 are not prejudicial to the company’s interest.

(b} In respect of the above loans there is no specific repayment schedule for principal and interest
and repayable on demand.

(<) In respect of the above loans there is no amount overdue for more than ninety days.

According to the information and explanations given to us, in respect of loans, investments, guarantees,
and security the provisions of section 185 and 186 of the Companies Act, 2013 have been complied with.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and no order has been passed by Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any court or any tribunal,

We have broadly reviewed the accounts and records maintained by the company as specified by the
Central Government of India for the maintenance of cost records under sub section {1} of Section 148 of
the Companies Act, 2013 and are of the opinion that prima facie, the prescribed accounts and records
have been made and maintained. We have not, however, made a detailed examination of the same.

According to the information and explanations given to us and the records of the Company
examined by us the company has been generally regular in depositing the undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income-Tax, Sales Tax, Service Tax,
duty of customs, duty of excise, value added tax, cess and any other statutory dues as applicable
with the appropriate authorities and no undisputed amounts payable were outstanding as at 31st
March, 2020 for a period of more than six months from the date they became payable.

(@)




According to the information and explanations given to us and the records of the company

- examined by us, there are no dues of Income Tax or Sales Tax or duty of customs or duty of
excise or value added tax or cess as at 31st March, 2020 which have not been deposited on
account of a dispute. However, the Company disputes the dues in respect of Service Tax as
mentioned below:

(b)

Name of the | Nature Amount Period to Forum where dispute is
Statute of the which the | pending
Dues amount
relates
Service Tax Tax 11,24,03,856 2007-2013 | The Customs, Excise &
The Finance | Penalty 11,24,03,856 Service Tax Appellate
Act,1994 " Rs.2,50,00,000/- Tribunal, Hyderabad
paid under
protest
Service Tax Tax Rs. 10,07,65,310 | 2012-2017 | The Customs, Excise &
The Finance | Penalty | Rs. 10,07,65,310 Service Tax  Appellate
Act,1994 Rs.75,57,398/- Tribunal, Hyderabad
' paid under
protest
Goods and Services | Tax Rs.2,24,51,810 July 2017 | The . Appellate  Joint
Tax Act, 2017 Penalty Rs.22,44,683/- to Commissioner (Ch,
Rs.22,44,684/- | Dec 2017 | Vijayawada
paid under
protest

viii. In our opinion and according to the information and explanations given to us, the Company has not

defaulted in repayment of dues to its bankers or to any financial institutions. The Company did not have
any loans from Government and outstanding debentures during the year,

The Company has not raised any money by way of initial public offer or further public offer {including debt
instruments) and term loans during the year, Accordingly, paragraph 3 (ix) of the Companies (Auditor's
Report) Order, 2016 is not applicable.

As per the information and explanations gives to us, in the previous years a charge sheet has been filed by
CBI with the CBI court, Nampally, Hyderabad alleging certain irregularities by the company pertaining to
reduction of Green belt area. We are unable to retiably quantify the impact of such irregularities and the
consequential financial impact on the company which will be known only when the matter is resolved.
Further, no fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the year.




Xi.

xii.

xiif.

Xiv.

Xy,

xvi.

According to the information and explanations given to us, managerial remuneration has been paid or
provided in accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Companies (Auditor's Report) Order, 2016 is not applicable.

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fuliy or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persens
connected with him. Accordingly, paragraph 3(xv) of the Companies (Auditor's Report) Order, 2016 is not
applicable.

The Company {s not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,
For ABYV & Associates

Chartered Accountants
Firm Registration No .

Place; Hyderabad
Date : 10-06-2020




Annexure- B to the Independent Auditors' Report:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Ramky Pharma City (India) Limited
(“the Company”) as of 31st March 2020 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinfon on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the interpal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonabie
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles, A company's internal financial control
over financial reporting includes those policies and procedures that {1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements,




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected, Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such interal financial controls over financial reporting were operating effectively as at
31st March 2020, based on the internal controt over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

for AB V & Associates
Chartered Accountants
Firm Registratipn No.004937ZS

“(A.S.Naidu)
Partner

Place; Hyderabad
Date: 10-06-2020




Ramky Pharma City (Tndia) Limited
Balance sheet As at 31st March 2020

(INR in Millions)
Notes As at As at
3ist Mareh 2020 31st bEarch 2019
Assets :
Mon-current assefs
Property, plant and equipment 4 1,103.80 1,172,65.
Capital work-in-progress 6.89 0.45
Financial assets
MNon-current investments 5 51.61 58.22
Other financial assets 6 50.63 5(.32
Deferred tax assels, net 7 69,44 77.09
Non-current fax assets 8 40.04 47,55
‘T'oial non-current assets 1,332.41 1,406,28
Current assefs
Inventories 9 776.25 762.12
Financial assefs
Trade receivables 16 648.19 637.72
Cash and cash equivalents 11 31,79 4923
Bauk balances other than Cash and cash equivalents 12 472 444
Loans - -
Others financial assets 13 (.63 2,07
Other current assets 14 291.93 379.72
‘Total current assets 1,753.51 1,835,30
Total assets 3,085.92 3,241,58
Equity and liabilities
Equity
Equity share capital 15 180.00 180,00
Other equity 16
General reserve 50.00 50.00
Retained eamings 1,468.33 1,408.83
Other comprehensive income (3.3 (3.12)
Total equity 1,694.99 1,635.71
Liabilities
Non-current liabilities
Tinancial liabilities ) \
Non-current bomrowings 17 - : 520.00
Other financial liabilities 18 24.806 15,06
Provisions 19 1.85 3.61
‘Total non-current liabilities 29.71 538.67
Current linbilities
Financial liabilitics
Borrowings - -
Trade and oier payables
i) Tolal outstanding dues to micro and smail enferprises 0.21 0,20
i} Outstanding dugs to creditors other than micro and small enferprises 20 663.69 F83 _24'
Other financial liabilities 21 262.35 257.2|
Other current Habilities 22 434,24 626.01
Provisions 23 0.73 0.53
Tatal current linbilities 1,361.22 1,067.20
‘Total liabilities 1,390.93 1,605.87
Total equity and liabilities 3,085.92 3.241.58

The nofes 1 to 40 are an integral part of these finatcial statements,

In terms of onr report atiached,
for A BV & Associates
Chartered Accountants

o: 0049, . £y P‘SSOC@ I

CA AS.Natdu e
<

Partner -gp

Membership No: 20853,

Place ; Hydembad
Date : 10-06-2020

G)GP:\

Far and on behalf of the Board
Rawky Plarma City (India) Limnited

P.P. Lat krishna
Managing Director
DIN: 03515181

Divakar Marri
Diregtor
DIN: 06

A. Satyam Npitte

Aliash Bhagadia
CFO T




Ramky Pharma City (India) Limited
Statement of Profit and Loss
For the year ended 31st March 2020

(INR in Miilions)

For the year ended

For the year ended

Notes
31st March 2020 J1st March 2019

Revenue
Revenue from contracts with customers 24 1,554.05 1,548.78
Other income 25 35.91 52,95
Total income 1,593.96 1,601.73
Expenses
Operating expenses 26 1,278.29 1,213.40
Purchases of stock-in-trade 0.03 i.21
Employee benefits expense 27 75.35 71.52
Finance costs 28 61.09 117.06
Depreciation expense 4 71.77 61.50
Other expenses 20 25.31 34.40
‘Total expenses 1,511.84 1,499.09
Profit before tax 82.12 102.64

Current tax 14.90 22,36

Deferred tax 7.72 (8.53)

Taxes of earlier years 0.00 (2.44)

MAT Credit Entitlements - (7.14)
Income tax expense 22.62 4.25
Profit for the year 59.50 98.39
Other comprehiensive income
Ttems that will not be re classified to profit and loss

Actuarial gains/(losses) of defined benefit plans (0.30) (2.02)
-_Income tax relating fo items that will not be reclassified to profit or loss 0.08 0.56
Other comprehensive income for the year, nef of income éax {0.22) (1.46)
Total comprehensive income for the year 59.28 96.93
Earnings per share

Basic earnings per share (INR) - 3.31 5.47

Diluted earnings per share (INR) 3.31 5.47

The notes 1 to 40 are an intepral part of these financial statements,

In terms of our report aitached,
for AB V & Associates
Chartered Acconntants

CA AS.Naidu
Partner

Place : Hyderabad
Date : 10-06-2020

For and on behalf of the Board
Ramky Pharma City (India) Limited

MA&F\/%M

P.P. Lal krishna

Managing Director

DIN: 03515181

N

Naidu

A, Satya
CFO

Divakar Marri
Direclor
DIN: 068 {13

Akash Bhagadia
Company Secretary

L_ |




Ramiy Pharma City (Tudia) Limited
Statement of Cash Flows
For the year ended 3ist March 2020

(INR in Millions)

For the year ended For thi year ended
31st March 2020 31st March 2019

Cash flows from operating activities
Profit for the year (before tax) g2.12 ’ 102.64
| Adfustments for:
Depreciation expense 7177 61.50
Loss on sale of fixed assets - -
Bad debts written off - 9.88
Finance costs 6¢1.09 117.06
Other Income (8.95) (1641)
Working capital adjustments:
(Increase) / Decrease in inventories (14.13) (10.18)
(Inérease) / Decrease in trade receivables (10.46) (133.48)
Decrease in other financial assets 1.i3 {12.58)
(Increase) / Decrease in other current assets 8179 . 585.61
Increase / (Decrease) in trade payables 480.46 86,62 |
Increase / (Decrease) in other financial liabilities 9.80 413
Increase in other current Habilites (191.79) (276.11)
Increase / (Decrease) in provisions 1.14 (0.81)
Cash generated froni (used in) operations 569.97 517.87
Income tax paid (Net) (7.39) (26.22)
Net cash from (used in) opémtimctiviﬁes {A) 562.58 491,65
Cash flows from investing activitics
Purchase of property, plant and equipment 9.37) (148.35)
Proceeds from Sale of fixed assots - -
Interest recgived 5.57 : 12,50
Bank Balances not considered as Cash and Cash equivalents (0.28) {0.26)
Net eash from investiﬂ;_ Activities {BB) (4.08) {136.11)
Cash flows from financing acfivities
Proceeds (Repayment) of long terim borrowings (510.00) {250.00)
Interest expense (65.90 (119.35)
Dividend Paid {Including Dividend Distribution T'ax) - (413.40)
Net cash from (used in) !inancimctivitics (C) (575.94) - (412,73}
Net increase/(decrease) in cash and cash equivalents (A+B+C) (17.44) ' (57.19)
Cash and cash equivalents at 1 April 49,23 106.42
Closing cash and cash equivalents -31.79 49,23

The notes 11040 are an integral part of these financial statoments,

In terms of our report attached.

for A B V & Associntes
Chartered Accountants
Firm Regi No: 0049378

CA A.S.Naidu
Partrier
Membership No: 208582

Place : Hvderabad
Date: 10-06-2020

For and on behalf of (he Board
Ramky Pharna City (India) Limited

0f f>— r\f%\ -

e eragy
P, Lal krishna

Divalar Marri
Managing Director Director
DIN: 03515181 DIN: 06865376

“‘3—\;90'—\____

ASatyak Naidu
CFO

Alkash Bangadin

ompany Secretary
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1.

Ramky Pharma City (India) Limited
Notes to the financial statements for the year ended 31 March 2020

Reporting entity

Ramky Pharma City (India) Limited ("the Company") is a specia! purpose vehicle incorporated for develbping an
exclusive hub for bulk drug, pharmaceuticals, chemical and allied industries under “Public-Private- Partnership™ at
J'N Pharma City, Visakhapatnam, India. The Company’s registered office is located at 6-3-1089/G/108:11, Gulmohar
Avenue, Rajbhavan Road, Hyderabad, Telangana, 500082 India,

Basis of preparation

Statement of compliance

~ These financial statements have been prepared in accordance with Indian Accounting Stanﬂards (Ind AS) as per the

Companies- (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the
*Act’) and other relevant provisions of the Act,

The financial statements were authorized for issue by the Company’s Board of Directors on 10-06-2020.
Details of the Company’s accounting policies are included in Note 3.
Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest Millions, unless otherwise stated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items;

Items Measurement Basis
Certain financial assets and Habilities Fair value
Net defined benefit (asset)/ liability Present value of defined benefit obligations ]

Use of estimates and judgment

In preparing these financial statements, management has made judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recoghized prospectively, - )
Judgments

Information about judgments made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes;
— Note 7 — realization of deferred tax assefs
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Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 March 2018 is included in the following notes;

= Note 3(c) — impairment test of non-financial assets,

— Note 7 — recognition of deferred tax assets

— Note 33 — measurement of defined benefit obligations: key actuarial assumptions;

~ Notes 19 and 23 — recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources;

— Note 3(c) — impairment of financial assets

E. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities. '

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation .
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or Habilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices). :

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

. When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible,
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest

level input that is significant to the entire measurement,

The Company recognizes transfers between levels of the fair value higrarchy at the énd of the reporting-period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

" Note 34 — financial instruments;
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3. Significant accounting policies

‘a Property, plant and equipment

2
A,

it,

iv.

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less

accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated- costs of dismantling and removing the jtem and

restoring the site on. which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct
labor, any other costs directly attributable to bringing the item to working condition for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

[f significant parts of an item of property, plant and equipment have different useful lives, then they are accounted

for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss,

Transition to Ind AS

On transition to Ind AS, the Company has elected fo continue with the carrying value of all of its property, plant
and equipment recognised as at 1 April 2015, measured as per the previous GAAP, and use that carrying value as

the deemed cost of such property, plant and equipment,

iii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the

expenditure will flow to the Company.

Depreciation

. The estimated nseful lives of items of property, plant and equipment for the current and comparative periods are

as follows:

Asset - ' ‘ Management estimate | Useful life as per
' of useful life Schedule I1

Office equipment 5 years Syears

Furniture and fixtures 10 years 10 years

Computer accessories 3 years 3 years

Social infrastructure 2{) years 30 Years

Vehicles .8 years 8 vears

Depreciation method, useful lives and residual values are 1
appropriate. Based on technical evaluation and conse
useful lives as given above best represent the
Depreciation on additions (disposals) is provided
ready for use (disposed of).

eviewed at each financial year-end and adjusted if
quent advice, the management believes that its estimates of
perfod. over which management expects to use these asscts.
on a pro-rata basis i.e. from (upto) the date on which asset is
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b. Financial instruments
Non-derivative financial instruments

All financial instruments are recognized initially at fair value, Transaction costs that are attributable to the acquisition
of the financial asset (other than financial assets recorded at fair value through profit or loss) are included in the fair
value of the financial assets. Purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trade) are recognized on trade date. While,
loans and borrowings and payable are recognized net of direcily attributable transactions costs,

For the purpose of subsequent measurement, financial instruments of the Company are classified in the following

categories: non-derivative financial assets at amortized cost; non derivative financial liabilities at amortized cost.

The classification of financial instruments depends on the objective of the business model for which it is held,
- Management determines the classification of its financial instruments at initial recognition

Non- derivative financial assets

Financial assets are initially measured at fair value plus transaction costs and subsequently carried at amortized cost
using the effective interest method, less any impairment loss,

The company’s financial assets include security deposits, cash and cash equivalents, employee and other advances,
. trade receivables and eligible current and non-current assets. :

Non-derivative financial linbilities

- Financial liabilities at amortized cost are initially recognized at fair value, and subsequently carried at amortized cost
. using the effective interest method.

3 The company has the following financial liabilities: loans and .borrowings, trade and other payables including
« deposits collected from various parties.

- Offsetting
Financial assets and financial liabilitics are offset and the net amount presented in the balance sheet when, and oniy
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to seitle them
on a net basis or to realise the asset and settle the liability simultaneously.
¢. Impairment
i. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost,

At each reporting date, the Company assesses whether financial assets carried at amortised are credit impaired, A
fmancial asset is credit impaired when one or more events that have a detrimental impact on the estimated future cash

flows of the financial asset have occurred. The Company measures loss allowances at an amount equal to lifetime
expected credit losses. ‘

- Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument.
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12-month expected credit losses are the portion of expected credit losses that result from default events that are
possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual
period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating expected credit losses, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment and including forward-
looking information. :

The Company assumes that- the credit risk ori a financial asset has increased significantly if it is more than 30 days
past due,

The Company considers a financial asset to be in default when:
i, the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or .
ii. the financial asset is 90 days or more past due.

Measurement of expected creidit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the
contract and the cash flows that the Company expect to receive),

- Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write- off,
However, financial assets that are written off could still be subject to enforcement activities in order to comply with
the Company’s procedures for recovery of amounts due, '

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date to determine
whether there is any indication of impairment, If any such indication exists, then the asset’s recoverable amount is
estimated. '

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generafes cash inflows that are
largely independent of the cash inflows of other assets or CGUs, '

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs
to sell, Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU
{or the asset). '
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€

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds ils estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of
a CGU is allocated first 1o reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the
carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis. ' '

. Revenue recognition

Revenue from contract with customers is recognised when the Company satisfies performance obligation by
transferring promised-goods and services to the customer in an amount that reflects the consideration to which the
company expects fo be entitled in exchange for those goods or services.

Revenue fiom land and development is recognised based on the percentage of completion method where the
performance obligations are satisfied over time. Operation or service revenue is recognised in the period in which the
services are provided by the Company.

When there is uncertainty as to measurement or ultimate collectability ,revenue recognition is postponed until such
uncertainty is resolved.

Rental income :

Rental income is recognized in profit or loss on a straight-line basis over the term of the lease except where the
rentals are structured to increase in line with expected general inflation. Lease incentives granted are recognized as an
integral part of the total rental income, over the term of the lease. '

Inventories

Inventories comprise of lands and development expenditure. Tt is valued at direct development cost including related
incidental expenditure attributable to the said property to bring it to the marketable stage. '

Direct expenditure relating to construction activity is inventorised. Other expenditure (including borrowing costs)
during construction period is inventorised to the extent the expenditure is directly. attributable cost of bringing the
asset to its working condition for its intended use. Other expenditure (including borrowing costs) incurred during the
construction period which is not directly aitributable for bringing the asset to its working condition for its intended
use is charged to the statement of profit and loss. Direct and other expenditure is determined based on specific
identification to the constructicn and real estate activity. Cost incurred/ items purchased specifically for projects are
taken as consumed as-and when incurred/ received.

Work-in-progress - Real estate projects (including land inventory): Represents cost incurred in respect of unsold area
of the real estate development projects or cost incurred on projects where the revenue is yet to be recognised. Real
estate work-in-progress is valued at lower of cost and net realizable value,

Employee benefits

i Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if
the Company has a present legal or constructive obligation to pay this amount as a resuli of past service provided by
the employee, and the amount of obligation can be estimated reliably.

ii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. The Company makes
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specified monthly contributions towards Government administered provident fund scheme. Obligations for
contributions to defined contribution plans are recognised as an employee benefit expense in profit or loss in the
periods during which the related services are rendered by employees.

Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in future payments is
available.

iil. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and prior periods discounting that amount and deducting the fair
value of any plan assets,

The caleulation of defined benefit obligation is performed annually by a qualified actuary using the projected unit
credit method. When the calculation results in a potential asset for the Company, the recognised asset is limited to the
present value of economic benefits available in the form of any future refunds from the plan or reductions in future
contributions to the plan (‘the asset ceiling’). In order to calculate the present value of economic benefits,
consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit ligbility, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI, The
Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability (asset)
during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past
service (‘past service cost’ or ‘past service gain’} or the gain or loss on curtailment is recognised immediately in
profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the
settlemerit occurs. \

iv. Compensated absences:

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit-and the accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. The Company records an obligation for such compensated absences in the period
in which the employee renders the services that increase this entitlement. The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method.

g. Provisions (other than employce benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation

- that can be estimated reliably, and it is probable that an outflow of economic benefits will be required 1o settle the
obligation, Provisions are determined by discounting the expected future cash fiows (representing the best estimate of
the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current
market assessments of the time value of- money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost. Expected future operating losses are not provided for.
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h. Borrowing costs

Borrowing costs incurred for oblaining assets which takes substantial period to get ready for their intended use are
capitalized to the respective assets wherever the costs are directly attributable to such assets and in other cases by

- applying weighted average cost of borrowings to the expenditure on such assets. Other bortowing costs ate treated as
expense for the year.

Transaction costs in respect of long-term borrowings are amottized over the tenor of respective loans using effective
interest method.

i. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or
— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset (when the asset is not credit-impaired) or to the amortised cost of the liability, However, for financial assets that
have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective
iriterest rate to the amortised cost of the financial asset, If the asset.is no longer credit-impaired, then the calculation
of interest income reverts to the gross basis.

i- Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent that it relates to
an item recognized directly in equity or in other comprehensive income. '

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to.income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is infended to realise the asset and settle the liability on a net basis or simultaneously.

it. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable
profit will be available against which such deferred tax asset can be realised. Deferred tax assels — unrecognised or
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* recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer

k.

* representing the right to use the underlying assets.

probable respectively that the related tax benefit will be realised.

Deferred tax is measired at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or seftle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously, '

Earnings per share
The basic earnings per share (“EPS”) for the year is computed by dividing the net profit/ (foss) after tax for the year

attributable to equity shareholders by the weighted average number of equity shares outstanding during the year. The
Company has no potentially dilutive equity shares.

. Leases

The Companyassesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration, o

Company as a lessee . ,
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets

i) Right-of-use assets
The Company recognises right-of-use assefs at the commencement date of the lease (i.e., the date the underlying asset
is-available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement

. date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of

the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are
also subject to impairment, '

if} Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and-
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate, Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they.are incurred to produce inventories) in the period
in which the event or condition that triggers the payment occurs. '

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the aceretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a

- change in the lease term, a change in the lease payments (¢.g., changes to future payments resulting from a change in
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an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

iii) Short-term leases and leases of low-value assets

~ The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment

(i.e., those Icases that have a lease term of 12 months or less from the commencement date and: do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to those items that arc
considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

Company as a lessor
Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an

asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease
torms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and rocognised over the lease term on the same basis as rental income. Contingent ronts are
recognised as revenue in the period in which they are earned, :

Segineut reporting.

The Board of Directors assess the financial performance of the Company and make strategic decisions and has been
identified as being the Chief Operating Decision Maker (CODM). Based on the internal reporting provided to the
CODM, the Company has only one reportable segment i.e. ‘construction and development of real estate’ and hence
no separate disclosures are required under Ind AS 108.

. Changes in accounting policy and disclosures — New and amended standards

Ind AS 116 Leases

The Company applied Ind AS 116 for the first time. The nature and effect of the changes as a result of adoption of
these new accounting standards are described below, '

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether
an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and Appendix B of Ind AS
17 Evaluating the Substance of Transactions Involving the Legal Form of a Lease). The Standard sets out the
principles for the recognition, measurement, presentation and disclosure of ieases and requires lessees to recognise

" most leases on the balance sheet,

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not
have an impact for leases where the Company is the lessor. '

The Company adopted Ind AS 116 using the modified retrospective method of adoption with the date of initial

. application of 1 April 2019, Under this methed, the standard is applied retrospectively with the cumulative effect of

initially applying the standard recognised at the date of initial application.

The Company elected to use the transition practical expedient to not reassess whether a contract is, or contains, a
lease at 1 April 2019. Instead, the Company applied the Standard only to coniracts that were previously identified as
leases applying Ind AS 17 and Appendix C of Ind AS 17 at the date of initial application, The Company also elected
to use the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12 months
or less and do not contain a purchase option (shori-term leases), and lease contracts for which the underlying asset is
of low value (low-value assets). '

There is no mateiral impact of adopting Ind AS 116 on Balance Sheet, Statement of Profit and Loss, OCI or the .
Company’s operating, investing and financing cash flows as on 1 April 2019 and 31 March 2020,




Ramky Pharma City (Indin} Limited
Statement of Changes in Equity
For the year ended 31s¢ March 2020

a. Equity share capital

(INR in Millions)

Amount
Balance as af the 31 March 2018 180.00
Changes in equity share capital durinp 2013-19 -
Balance as af the 31 March 2019 130.00
Changes in equity share capital during 2019-20 -
Balance as at the 31st March 2020 180.00
b. Other equity
(INR in Millions}
Items of Other
General reserve Reserves and surplus | comprehensive income Total
(OCD)
General rescrve Retined carnings Others
Balance at 31 March 2018 50,00 1,353.84 {1.66) 1,402,18
Total comprehensive income far the
year ended 31 Mareh 2019
Profit or loss - 98.39 - 98.39
Other comprehensive income(net of tax) - - (1.46) (1.46)
Total compreliensive income - 98.39 {1.d6) 96.93
Transactions with owners in thetr capacity as owners _ } :
directly in equity
Final dividend, declared and paid during the year (36.00) (36.00)
Tax on final dividend (7.40} (7.40)
Balance at 31 March 2019 50.00 1,408.83 (3.12) 1,455.71
Total comprehensive income for the year ended 31st
March 2020
Profit or loss - 59,50 - 59.50
Other comprehensive income(net of tax) - - {0.22) (0.22)
Total comprehensive income - 59.50 (0.22) 59.28
Transactions with owners in their capacity as owners - - - -
Final dividend, declared and paid during the year - - - -
Tax on final dividend - - - N
RBalance as at the 31xt March 2020 50,00 1,468.33 (3.34) 1,514.99
The notes 1 to 40 are an integral part of these financial statements,
In terms of our report attached,
for A B V & Associates For and on behalf of the Board
Chartered Accountants S5O Ramky Phanma City (India) Limited
Figm Réeh No: 004937 4 b ASSO
06\ A [ ~
P.P. Lal krishna Divakar Marri .
Pariner Managing Dircetor Director -_—
DIN: 03515181 DIN: 0. .

Place ; Hyderabad
Date: 10-06-2020

-bfew\,__

nifdn

Akash Bhagadia
Company Secretary

ASatyan
C.FO
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Ramky Pharma City (India) Limited
Notes to the financial ststements
As at 31st March 2020

5. Non-current investmenis
{INR in Millions)
31st March 2020 31st March 2019
#) Equity instruments of subsidiaries:
{wiquoted, carried ai cost)
1,50.000 Equity shares of Rs.10/- each in JNPC Pharma Innovation 1.50 1.50
Limited
b) In mutual funds, at fair value through profit and loss
25,026,552 units in IDFC Cash Fund-Growth-(Direct Plan) 60.11 5672
{(Face value of Rs, 100(/-each) (Refer Note no. 36) : )
61,61 58,22
As per Rule 6 of The Companies (Accounts) Rules, 2016 the Company is not required to prepare consolidated financial statements if its ultimate or any
intermediate holding company files consolidated financial statements with the Registrar
By virtue of the above exemplion the Campany has not prepared the consolidated financial statemenis as Ramky infrastructure limited {ultimale holding
comparty) is preparing the consolidated financial stataments,
6, Other non-current finaneial assets
] {INR in Millivns}
31st Maveh 2020 31st March 2019
Unsecnred, considered good:
Security deposits 50.63 50,32
50.63 50.32
7. Deferred tax assets, net
A. Movement in temporary differences
) (INR in Millions)
. 315t March 202 st March 2619
Deferred (ax nsset ) o . _
MAT credit entitlement 165.59 165.60
165.59 165.60
Deferred tax liability
Praperty, plant and equipment 90.74 83.56
investments 7.19 6.25
Ohhers (i.78) {1.30}
96.15 88 51
69.44 77.09
B, Reconciliation of effective Tax Rate
(INR in Millions)
31st March 2020 31st March 2019
Profit Before Tax 82.12 10264
Tax using the Company’s domestic tax rate 27.82% 22.85 27.82% 28,55
Effect of: )
Non-deductible expenses -0.25% (0.20) 1.34% 1.3%
Increase / (Decrcase) in Tax Rale. 0.00% - -20.83% (21.38)
Recognition of previously unrecognised tax losses / allowances -0.03% (0.02) =4 19% {+..30)
Effective tax rale 27.53% 22.62 4.14% 4.25
8. Non-curvent tax sssets
{INR in Millions)
Hst March 2020 31st Murch 2619
Advance Tax , Net of Provision for Income Tax 40.04 47.55
40.04 47.55
9. laventories
(varlted at foway of cost or net realisable vafug)
) ) (INR in Millions)
st March 2020 31st March 2019
Development expenditure (Refer Mote no, 36) T14.61 760.58
Stock of stores, consunables and trading goods 1.54 i.54
i 776.25 762,12
10, Trade receivables
(INR in Millions)
31st March 2020 31st March 2019]-
Unsecured, considered good 648.19 637,72
) 64819 637,73




Ramlky Pharma City {Indix) Limited
Notes to the financial statements

As at 31st March 2029
11, Cash and Cash equivatents
. (INR in Millions)
31st March 2020 J1st March 2619
Cash on hand 0.02 0.03
Balances with banks:
- in current accounts 31.97 49,20
- in deposit accounts with maturity is less than 3 months - -
3179 [ 49.23
12. Bank balances other thae Cash and cash equivalents
: {INR in Millions)
31st March 2020 31st March 2019
Balaiices with banks: )
- it Margin money deposits against guarantees 4.72 4.44
4,72 4,44
13. Other current financial assets .
(INR in Millions)
31st March 2020 31st March 2019
Unsecured, considered gooq '
Other loans and advances 0.63 2,07
0.63 2,07
14, Other current assets )
{INR in Millions)
31st March 2020 31st March 2019
Advances recoverable in cash or in kind 221.84 291.78
Cenvat/GST receivable 69.19 87.30
Pre-paid expenses 0.90 0.6:1 |
' 291.93 379.72

135. Share capital

(INR in Millions)

: 3st Mareh 2020] 3tst March 2019
- {Anthorised ' '
Equily shares of Rs. 10/- each 180.00 | 180,00
180.00 - 180.00
1ssned, subscribed and paid-up
Equity shares of Rs. | 0/ each 180,00 180.00
180,00 186.00
A. Reconciliation of equity shares oufsianding at the beginning and at the end of the reporiing period
31st March 2020 3st Maych 2019 _
Nmnber (INR in Millions) Number {INR in Millions)
At the scommencemerit of the period 18,000,000 ' 180.00 18,000,000 ‘ 180,00
Shares issued for cash - - - -
At ihe end of the period 18,000,000 | 180,00 18,000,000 180.04-
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Ramky Phariz City (India) Limited
Notes to the financial stafemenis
As at 31st March 2020

B. Rights, preferences and restrictions attached ro equity shares

The company has a single elass of equity shares, Accordingly,
assets on winding up. The equity shares are centitled
{not on show of hands) are in Pproportion io his/its share of the paid-up equity

shares on which any call or other sums presently payable has not been paid. Fail
the holders of equity shares will be entitled to

On winding up of the company,
preferential ainounts, in proparfion to the number of equity shares held,

C. Shareholders holding more than 5% of equity share capital

all eqoity shares rank equally with regard to
to receive dividend as declared from time to time. The
share capital of the company,
ure to pay any amount called up on shares may
receive the residual assets of the company,

dividends and share in the company’s residual
voting rights of an equity shareholder on o pell
Voting rights cannot be exercised jn respect of
lead fo their forfeiture,

remaining after distribution of all

31st March 2020 Jist Mareh 2019
Nuntber of shares keld % of holding Number of shares held % of hiolding
Raniky Infeastructure Limited 9,180,000 51% ) 9,180,000 51%
Ramky Estates and Farms Limited 6,840,000 38% 6,840,000 38%
Andhra I?mdesh ?ndustrial Infrastuctore 1,980,000 1% 1,980,000 1%
Corporation Limited
’ 18,069,000 100% 18,000,000 100%%
D. Shares held by kolding company
: (INR i Millions)
31st March 2020 st Mareh 2019
. : Number Amount Nuntber __ Amounl
Ramky Infrastructure Linited 9,180,000 | 91.80 9,180,000 91.30
9,180,000 91.80 9,180,000 | 91.80
Other equity
{INR in Millions)
3ist March 2020 J1st Mareh 2019
General reserve 50.00 50,00
Surplus in the statement of profif and loss
Balance ar the beginning of the year 1,408.83 1,353.84
Profit for the year . 59,50 0%.39
Final dividend, declared and paid during the year - (36,000
Tax on final dividend - {7.40
Balance at the end of the year 1,468.33 1,408.83
Othier comprehensive income
Balance at the beginning of the year (3.12) {1.66)
Changes during the yea {0.22) (1.46)
Balance at the end of the year (3.34) (3.12)
1,514.99 1,455,71

Non-carrent Dorrowings

{INR i1 Milliang)

31st March 2020

31st March 2019

Secured loans
(a) From banks
-"lenn loans

520.00.

520,00

. Security:

Axls Bank Limited
(D) First charge on all wovable and immovable assets of the company

(i) Pledge of 10% of class A Equity shares of Ramky
Smilax Laboratories Limited held by Mr.

Repayment schedule:
The term loan from Axis Bank Limited

quarlerly instalments of £8.8.67 Crores/- and Irtterest rate is 11% p.a,

Enviro Engineers Limited held by
A, Ayodhya Rami Reddy and pledge of 30% equit
These are common securities on pari passu basis wilh Smilax Laboratories Limited. Personal

is repayable in 16 Quarter ly instalments of Rs.6.50 Crores/.

y shares of the company
Guaranic of Mr.

and second charge on all cyrrent assels of the compary.

Mr. A Ayodhya Ramj Reddy, pledge of 30% Equity sivnes of
held by Ramky Infrastruciure Limitad.
A Ayodbya Rami Red dy.

each cbmmcncing from 3010 June,2017 and Lust 3




Ramky Pharma City (1 ndia) Limited
Notes to the financial statements
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I8 Other non-current financial liabilities

(INR in Millions)
31st March 2020 31st March 2019
Security deposits 24.86 15.06
24.86 15.06
19, Non-current provisions
(INR in Millions)
31st March 2620 31st March 2019
Provision for employee benefits : '
- Gratuity 1.49 0.90
- Compensated absences 3.36 2.7
4,85 3.01

20. Trade payables

-_(INR in Millions)

31st March 2020 31st March 2019
Trade payables
- due to micro and small enterprises 0.21 0.20
- due to other than micro and small enterprises 663.69 183.24
663.90 183.45
21. Other current financial liabilifies
| (INR in Millions)
31st March 2020 31st March 2019
Current maturities of long-term debts 1260.00 250.00
Interest accrued and due on borrowings 2.35 7.21
262.35 257.21
22, Other current liabilities
(INR in Milliong)
31st March 2020 31st March 2019
Advance from customers 428.25 617.21
Dues to statutory/government authorities 3.66 6.24
Accrued salaries,wages and benefits 1.39 0.24
Expenses payable 0.94 2.32
434.24 626.01
23, Current provisions
(INR in Millions)
31st March 2020 31st March 2019
Provision for income tax '
Provision for employee benefits:
- Gratuity - -
- Compensated absences 0.73 0.53
‘ ) 0.73 0.53




Ramky Pharma City (India) Limited
Notes to the financial statements
As at 31s¢ Mareh 2020

24. Revenue from confracts with cnstomers

(INR in Millions)

For the year ended
31 March 2020

Yor the year ended
31 March 2019

Revenue from sale of land and development 82.60 277.54
Operations and maintenance revenue 1,470.02 1,269.03
Sale of goods 143 221

: 1,554.05 1,548.78

25, Other income

(INR in Millions)

For the year ended
31 March 2020

For the year ended’
31 March 2019

Interest income 8.95 16.41
Other non-operating income 30.96 36.54
39.91 52.95

26. Operating expenses

(INR in Millions)

For the year ended

For the year ended

31 March 2020 " 31 March 2019

Development expenditure 36.14 168.52
Operating and maintainance expenditure 1,018.21 836.90
Water charges 193,22 185.12
Chemicals and reagents 2.99 0.87
Power and fuel 18.27 16,96
Security charges 9.46 5.03

1,278.29 1,213.40

27. Employee benefits cxpénse

{(INR in Millions)

For the year ended
31 March 2020

For the year endel

- 31 March 2019

|Salaries and wages 68.86 63.59
Contribution to provident and other funds 397 3.78
Workmen and staff welfare expenses 2,52 4.15

75.35 71.52

28. Finance costs

(INR in Millions)

For the year ended

For the year ended

31 March 2020 31-March 2019
Interest expense
- on terin loans 60.61 116.81
-others 0.43 0.23
Other botrowing costs
- bank charges 0.05 0.02
61.09 117.06




Ramky Pharma City (India) Limited
Notes to the financial statements
As at 31st March 2020

29, Other expenses

{(INR in Millions)

For the year ended
31 March 2020

For the year ended
31 March 2019 -

Rates and taxes 0.91 3.09
Professional and technical charges 8.99 10.38
Fees and charges 0.13 0.23
Business promotion 1.14 1.39
Advertisement 0.13 0.00
Travelling and conveyance 341 3.56
Printing and stationary 0.11 0.13
Audit fees (Refer (i) below) 0.50 0.50
Communication charges 0.80 0.43
Repairs and maintenance 1.01 0.42
Insurance 1.33 1.23
Corporaie socail responsibility expenditure and donations 5.41 2.01
Bad debts written off - 0.88
Miscellaneous expenses 1.24 L5
25.31 34.40
() Details of payments to auditors {INR in Millions)
For the year ended For the year ended
31 March 2020 - 31 March 2019

As statutory auditor '
Audit fees 0.50 .50
Total 0.50 0.50




Ramky Pharma City (India) Limited
Notes to the financial statements
As at 31st March 2020

J0. Related parties

A. List of related partics and nature of relationship

S. No,

Name of the related party

Nature of relationship

I |Ramky Infrasiructure Limited Holding company
2 JNPC Pharma Innovation Limited Subsidiary
3 |Ramky Estates and Farms Limited Group Company
4 [Ramky Enviro Engineering Limited Group Company
5 |Smilax Laboratories Limited Group Company
6 |Visakha Solvents Limited Group Company
7  |Ramky Foundation . Group Company
8  |Frank Lloyd Tech Management Services Limited Fellow subsidiary
9  |P.P. Lal krishna Managing Director and C.E,O.
10 |A. Satyam Naidu CF.0,
11__ |Akash Bhagadia Company Secretary
B. Transactions with related parties during the year ended
{INR in Millions)
Name of the related party Nature of transactions 31 Mawch 2020 - 31 March 2019
Mobilization Advance Recovered 79.10 618,74
Ramky Infrastructure Limited Contract expenditure 1,059.61 663.34
Recovery. of Expenses Incurred 101.24 8530
O&M Income - 24.35
Dividend paid - 18,36
Ramky Enviro Engineering Limited O&M Income 29.00 25.90
Smilax Laboratorics Limited O&M Income 33.42 24.44
Visakha Solvents Limited O&M Income 141 1.20
Ramky Foundation Donations 5.00 1.93
Ramky Estates and Farms Limited Dividend paid - 13.68
JINPC Plharma Innvotion Limited Expenses Incurred 0.02 0.03
P.P Lal krishna Director Remuneration 475 4.34
A, Satyam Niidu Salary 1.52 145
C. Balances onistanding
- (INR in Millions)
Name of the related party Details 31 March 2020 31 March 2019
Mobilization advance paid 189,20 268.30
Ramky Infrastructure Limited Trade Payables 604.99 104.24
| ) Share Capilal 91.80 91.80
Ramky Estates and Farms Limited Share.capital 68.40 68.40
Ramky Enviro Engineering Limited Trade receivables 39.92 10.92
Smilax laboratories Trade Receivables 71.17 46.47
Visakhia Solvents Limited Trade Receivables 0.25 0.37
JNPC Pharma Inmovation Limited Expenses Receivable 0.17 Q.15
Frank Lloyd Tech Management services Limited Expenses Payable 10.48 10.48
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Ramky Pharma City (India) Limited
Notes to the finaucial statements
As at 31st March 2020

31. Capital management
The Company’s policy is to maintain a strong capital base so as to safeguard ils ability to continue as a going concern, 5o that it can continue

to provide refurns

for shareholders and benefits for other stakeholders and for the future development of the Company. In order to maintain or achieve an optimal capital

structure, the Company may adjust the amount of dividend payment, retumn on capilal to shareholders or issue of new shares.
The Company's adjusted nct debt to equity ratio at 31 March 2019 was as follows;

{NR in Millions)
31 Mavch 2020 31 March 2019
Total liabilities . 1,390.93 1,605.87
Less: cash and cash equivalents 31.79 49.23
Adjusted net debt : 1,359.14 1,556.64
Total equity 1,694,99 1,635.71
Adjusted net debt to adjusted equity ratio 0.50] . 0.95

32, Earnings per-share
Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the group

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year

and excluding treasury shares

(INR in Millions)
31 March 2020 _31 March 201%
i. Profit (loss) attributable to equity shareholders{basic) 59.50 08.39
ii. Weighted average number of equity shares (basic) 18,000,000 18,000,000
Basic EPS (In Rs.) 3.31 5.47

The Company does not have any potentialiy dilutive equity shares outstanding during the year.

33. Asseis and liabilities relating to employee benefits

For defails about the related employee benefit expenses, sec Nate 27,
-The Company operates the following post-employment defined benefit plan:

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. The plan entitles an employee, w
“least five years of continuous service, to gratuity at the rate of fifleen days wages for every completed year of service or part thereof in exc
based on the rate of wages last drawn by the employee concerned. This defined benefit plans expose the Company to actuarial risks, such
currency risk, interest rate risk and market (investment) risk

A. Fundling
The gratuity plan is funded..

B. Recanciliation of the net defined benefit (asset) liability

ho has rendered at
ess of six months,
as longevity risk,

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liabilily and its components.

Recownciliotion of present value of defined benefit obligation

Plan A {INR in Millions)
Liability 31 March 2020 31 March 2019
Balance at the beginning of the year 8.18 6.15
Benefits paid (1.45) (1.18)
Current service cost ' 1.00 0.84
Interest cost ‘ ’ 0.57 0.44
Actuarial {gains} losses recognised in other comprehensive income

- changes in demographic assumptions - -

- changes in financiel assumptions 0.03 3.06

- experience adjustments 0.96 (1.14)
Balance at the end of the year 9.28 §.18




Ramky Pharima City (India) Limited
Notes to the financial statentents
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(INR in Millions)

Fund assets 31 March 2020 31 March 2019
Fair value of plan assets at the beginning of the year 7.28|- 6,05
Interest income 0.53 0.49
Contributions 0.75 2.02
Benefits paid (1.45) (1.18)
Remeasurement - relurn on assets 0.68 0.10)
Balance at the end of the year 7.79 7.28

Plan B (INR in Millions)
31 March 2020 31 March2019

Balance at the beginning of the year 3.24 2,82
Benefits paid ’ (0.35) (0.60)
Current service cost 0.00 0,00
Interest cost 0.23 020
Actuarial (gains) losses recognised in other comprehensive income

- changes in demographic assumptions - -

- changes in financial assemptions {0.02) 073

- experience adjustments 0.98 0,07
Balance at the end of the year 4,09 323

Expense recognised in profit or loss

(INR in Millions)

Plan A
31 Mareh 2020 31 March 2019
Current service cost 1.00 0.34
Interest cost 0.57 0.44
Interest income (0.53) (0.49)
1.04 0.79
Plan B (INR in Millions)
) 31 March 2020 31 March 2019
Current service cost 0.00 0.00
Interest cost 0.23 0.20
Past service gain 0,97 0.81
1.20 1.01

Remeasurements recagnised in other comprehensive income

Plan A (INR in Millions)
3 March 2020 31 March 2019

Actuarial (gain) loss on defined bencfit abligation 0.99 1.92

Return on plan assets excluding interest income (0.68j 0.10

.30 2.02

Plan B

(INR in Millions}

31 March 2020

31 March 2019

Actuarial (gain) loss on defined benefit obligation
Return on plan assets excluding interest income




Rambky Pharma City (Indfa) Limited
Nuotes to the financiai stafements

As at 31st March 2020

C. Defined benefit obligation

i. Actuarial assmmptions

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

Plan A

3 March 2020

Discount rate
Future salary growth
Withdrawal Rate

Mortality table (as % of JALM{(2006-08)(Mod.) Ult. Mortalily Table)

5.70%
8.00%
1.00%

100.00%

31 Mareh 2019
T 7.65%
9.00%
1.00%
100.00%

Plan ¥

31 Maveh 2020

31 March 2019

Discount rate
Future salary growth
Altrition rate

Mortality table (as % of IALM(2006-08)(Maod.) Ult. Morlality Table)

6.70%

8.00%

1.00%
100.00%

7.65%

9.00%

1.00%
100,00%

#i, Sensitivity onalysis

Reasonably possible changes at the reporting date to one of the relevant actusiial ass
defined benefil abligation by the amounts shown below

umptions, holding other assumptions conslant, would have affected the

Plan A {INR in Millions)
31 March 2020 31 March 2019
Increase __Decrease Increase Decrease
Discount rate (1% movement) 8.45 10.25 7.39] 9.10
Future salary growth (F% movetnent)} 10.17 8.52 894 7.52
Withdrawal rate (1% movement) 9.20 9.37 8.12 4.24
Plae B (INR jn Milboag)
31 March 2020 31 March 2019 )
) Increase Decrease Inecrense Degerease
Discount rate (1% movement) 3.9] 4,29 3.09 1.40
Future salary growth (1% movement) 4,29 3.90 341 3.08
Altrition rate (1% movement) 4.08 4,14 3.23 3.25

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does
> -

‘ihe assumptions shown,

provide an approximation of the sensitivity of
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34. Financial instruments - Fair values and risk management

A, Accounting classifications and fair values

The carrying amounts of financial assets and liabilities recognized in the financial statements approximate their fair values and hence no further details about the fair value
measurements including their levels in the fair value heirarchy is not given.
The following table shows the catrying amounts and fair values of financial assels and financial liabilities:

31 March 2020

{INR in Millions)

Carrying

Amount

Financial assets - FVTPL,

Other financial

Other financial

Total carrying

assels -amortised cost | liabilities - amortised cost amount
Financial assets measured at fair valne
Investmient in mutval funds¥* 60.11 - 60.11
60.11 - - 60.11
Financial assets not mensured af faiv value )
Security deposits - 50.63 - 50.63
Investments - 1.50 - 1.50
Trade receivables - 648.19 - 648,19
Cash and cash equivalents - 3179 - 379
Banok balances other than Cash and cash cquivalents - 4.72 - 4.72
Other current financial assels - 0.63 - 0,63
- 737.46 - 73746
Financial liabilities not measured at fair value
Seccured bank loans - - - -
security deposils reccived - - 24.86 24.86
Trade payables - - 663.90 663.99
Other current financial liabilities - - 262.35 262.35
- - 951.12 951.12
31 March 2019 (INR in Millions)
Carvying Amount

Financial assets - FYTPL

QOther financial

Other financial

Total carrying

assets -anortised cost | liabitities - amertised cost rmount
Financial asséts measured at fair value
MNon-current investments® 56.72 - - 5672
s 56.72 - - 50,72

Financial assets not measured at fair value .
Security deposits - 5032 - 50.32
Investmens - - 1.50 - 150
Trade receivables - 637.72 - 637.72
Cash and cash equivalenis - 49.23 - 49.23
Bank batances other than Cash and cash equivalents - 444 - 4.44
Other current financial assets - 2.07 - 2.07

- 745.29 - T45.29
Financial liabilities not measured at fair value
Secured bank loans - - 520.00 520.00
Securily deposils received - - 15.06 £3.06
Trade payabies - - 18345 i83.43
Other curreat financial [iabilities “ - 257.21 257.21 |

- - 975,72 973,72

*Level [ Inputs used

* Lozl inputs — Quoted prices (unadjusled) in active markets tor identical assets or liabilities that the entity can access ul the mcasuvement date,
* Level2 inpuis — Inpuls other than quoted prices included within Tevel 1 {hat are observable for the assel or liability, gither direetly or indirectly.
* Level3 inputs — Unobservable inputs tor the asset or liability.
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34. Finaneial instroments - Faie values and risk management (continued)

B. i ial risk

i) Lignidity visk

Liquidity zisk is the risk that the Company will encounter difficulty in meeting the obligations associnted with its financial labilities that are seftted by delivering cash or another financinl asset. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meed its linbilities when they ave due, under bath normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Cc i

The Company aims to maintnin the level of it cash and cash cquivalents at an ainount in excess of expected cash outflows on financial labilities (oiher {han trade payables) aver the next six wonths,

fhe Comnpany also monitors the level of expected cash inflows with expected cash outflows on trade payables und other financial liabilities.

Lxposure fo figuidity risk

The following are the renaining comractual maturities of financial liabilities at the roporting date. The amounts are pross and undiscounted

impact of nettmy apreements

31 March 2020

, and include contractual interest payments and exclude the

{INR. Millions)

Contractnal Cashflows

The interest paymments on variable interest rate loans in the table above reflect market forward intercst rafes ot the reporting date and these amounts may
Except for these financial liabilities, it is not expected that cash lows inchided in the maturity

) Market visk

Carrying Amonnt Total 6 months or less 6-12 months 1-2 Yenrs 2-5 Yeprs Mere Bum S yenrs
Non-derivative financial linbilities &
Secured Bank Loans - - - - - - -
Security deposits received 24,86 24.86 - - - - 24.80
Tradea payables 663,90 663,90 663.90 . - - -
Other corrent finoncial Tabilities 262.35 262,35 13235 130.00 - = -
951,12 951,12 79626 130,00 - - 2486
31 March 2019 {IMR in Millions)
Contraetual Cashilows .
) Carrying Amouat Total & months or less 6-12 months [-2 Years 2-5 Years More than 5 years
Non-derivative financial linbilitics T ‘ ) ' S
Secured bank loans 520.00 520.00 - - 260.00 260.00 -
Security deposits received 15.06 15.06 . - - 15.06
Trade Payables 183.45 183.45 12345 - - -
Otlier curvent Bnancial linbilities 257,21 251.21 127.21 130.00 - - -
975.72 975,72 310.65 130,00 260.00 260.00 15.06

change as market inlerest rates change
analysis could occur signilicantly earlier, or at significantly different amounts.

Market risk: is the risk tlar changes in market prices — such as foreign exchimge rates, inferest rates and equity prices — will affect the Company’s income or the value of its lioldings of financial
instruments. The objective of market risk management is to manage and control narket risk exposures within acceptable parameters, while optimising the retun.

fateresd rote risk

The Company ndopts a pelicy of ensuring (hat between 80 and 90% ol its interest vate risk exposure is al n fixed rate. This is achieved partly
Loryorwing at a Aoating rate instrunents,

Ixpostre (o imerest rate risk

‘The interest rate profile of the Company's interest-bearing financial instruments as reported to management is as follows:
m pray 4 P 5

by entering into fixed-rate insteuments and parily by -

{INR in Millions)

31 March 2020

31 Mnieh 2412

Fixed rate instrinnents
Finaneial assets
Finoneial linbilities

47
26060

444
770.00

Fair valfue sensitivity anelysis for fived-rate fustrtaneni

A bly possible cl

Liabilitics. This analysis assumes that all other variables, in particular Toreign sun ency exchangt rafes, romain constant,

A chaugs of 100 basis points in interest rates would have increased or decreased equity by INR 0.10 Millions (2018-
variables, in particubar foreipn cunency ’

rales.

pe of 100 basis points in interest rates af the reporting date would have increased or decreased profit by INR 5,70 Millions (2018-19: INR 9.04 Millisns) far Finangia)

19: INR 0.25 Millions) for financial assets. This aualysis assmnes that all other
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35, Detnils relating to dues fo Micro, small and medium enferprises:
Information relating to Micro, small and medium enterprises (MSME) under the Micro, Small and Mediam Gnterprises Development Act, 2006 have been determined based en the information available with

the company and the required disclosure 15 as belew:

] _ (INR in Millions)

! Particulars ) 31 Mnrch 2020 31 Barch 2019

: 8) Dues remnining unpaid to any supplier being MSME as at Balance sheet data )

i} Principal amount i 0.21 0,20
Interest on ghuve A B

b} The amount of interest paid in tesms of section 6 of the Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006), along with the - -

of the p made to the supplier beyond the appointed day during the year
c) The amount of inferest due and payable for the period of delay in making payment (which has been paid but beyond the appointed day duwring the E -

year) but without adding the interest specificd ander tlie Micro, Small and Medium Enterprises Dovelopment Act, 2006;
d) The amount of interest accrued and remasning unpaid al the end of the vear ] - . -
¢} The amount of further intercst remaining due and payable even in the succceding years, until sweh date when the interust dues abose are actually paid - _
to the smafl enterprise, for the purpose of disallowance of a deductible expenditure under seclion 23 of the Micro, Small and Medium Enterprises
Development Act, 2000

36 During the Financinl Year 201213 & Charge sheet bas been filed by CBI against company with the CBI court, Nampally, Hyderabad alleing certain irezularities by the company pertaining to 1educticn of
Green belt area and also the Company has received a provistonal attachment order under Section 5 (1) of the Prevention of Money Laundeding Act, 2002 from Guforcement Direclorate {EI) dated 07
lanuary 2013 for attachment of assets/properties valued at Rs 1337.4 Millions compnsing Land and facilities valuing Rs. 1305.4 Millions and Mutual Fand of Rs. 32.0 Millions. During the previous year the
adjudicating authority passed a confirmation order of the above provisional attachnient order and the company has preferred an appeal before tae Appallute Tribunal, In the meantime, the offize of Joint
Director, Enforcement Durectorate, Hyderabad Zonal office has served a Notice for faking the possession of the referred properties undar section 3{4) of the PMLA 2002, The company has filed a writ petition
before the honorable High court of Andhra Pradesh, Hyderabad seeking for stay of proceedings. The honerable High courl of Andhra Pradesh hus sronted a inferim stay of all farther proreedings i) a stay
application is considered and appropriate orders passed by the Appellate authority. On 20th November, 2013, the Appellaie Tribunal has idered the siny applicalion and stayed the EDs notice Rinee lne
Appollate Tribunal ceesed of the matier, the cause in the writ pefition does nol survive. Hence, the above reforred Wit Petition is dismissed, The case is posted for hearing on 29(h July 2015 will: the
Appellate Tribunal. However, Mutual Fund of Rs. 32.00 Millions was transferred in the name of the Directorale of Enforcement. Further on 26th March 2015, the Joint Direcior, Enforcement diteciorare,
Hyderabad- zonal office has passed a provisional attachment order for Rs 2161,80 Millions on the assels of company. The Joint Director has filed a complaint under PMLA before the Adjudiealing authority
seeking for confirration of the above provisional attachment order on 10 April 2015, The Adjudicating Awhority (AA) has served a show cause notice on 22 April 2015 calling upon to show ceuse os o why
the provistonal attachment order shall not be confirmed and directed to appear before the AA on 15 June 2015 and on 04-08-2015 the AA confimed the provisional aftached order and Ihis order is in
continuaiion to the erder pussed by BD for 133740 Millions, On 18-08-2015 the office of Joit Director, Enforcement Dircctorate, Hyderabad Zonal office has served a Nolice for taking the possession of the
referred propurties under section B(4) of the PMLA 2002, : )

During the Financial Year, the Appellate Tribunal has reversed the orders of {he ED Courts, Hyderabad and passed directions to release the attachment of the parcels of landl ins the Pharma City subjeet 1o
cerlain conditions such as: '

4} to maintain 50 meter inward buffer zone untit decided by the Special Cowt

) Ramky shall not dispose off and sell bufier zone area nos raise any canstruction thereon, unless final order is passed in its favour

¢) The possession of 16 unsold plots be restored to Ranky on a condition that the Rantky shall not dispose off and sell the said plols or 1o raise any construction or ta create third party inferesl,

Rawaky may also move an application for | of said ifno cl are framed apainst Ramky by the Special Cout.

The Company has fited an appeal before the Hon'ble High Court of Telangana challenging the condition not ta dispose of the said plots or te raise any constrestion or lo vreale third party interest on the 16
plots astached in O C 441 of 2015 made in FPAPMLAIOS2/HYD/2015 on the file of Appellate Tribunal Prevention of Money Lunndering Act at New Delhi in appeals against the Adjudicating Authonity
order duted 06/65/2013 in O C 441 of 2015 and ;elease all propestics in O C 441 of 2015 unconditionally,

Mo adjustments have been made in the financial , a8 e M that the projest of the company is being carried oul in accordance with the provisions ol lhe Concession Agrecment
executed between the company and Andbra Pradesh Industrial Infrasiucture Corporauon Eimited (APIEC) afier obtaining the requisite approvals and Following the due process of' k.

37 Experditure wwvards Corparate Secinl Responsibility (CSR) actis ities:
As per section 135 of the Companies Act, 2013 and rules thercin, the Company is required to spend al least 2% of avesnge net profit of past three years towards Corporate Sociat Rezponsitulity (CSI). Detaits
of corporale sucial responsibility expenditures as certified by Management ave as follows: .
(ENR in Millions)
Partizulnrs . 31 Maicle 2000 31 Mareh2019
a) Gioss nmovnt required to be spent by the Company during the year: ' 2,22 1.88
b} Amount spent in cash duriag the yearo.:
i} Comstrucionfacquisition of any sset -
ii} On purposes other than (i) above ) 500 - 2401

E] Cnmingcn{ linbilities and commitments: {lo the extent not provided for)

(IR in Milliuns)
Particulnrs ) 31 Wyveh 2020 3 March 2089
i. Dizputed Sevvice 'l'fxx & GST densands (ineludimg penalty) He3 N6
amd net of amusint paid under protest

i, Other clnims against the company tot acknowledged as debis 34.61 34,61

39 Estimation uncertainty relating to the global healih pandemic on COVID-19;
The Company has considered the possible effects that imay result from the pandemic refaling to COVID-IS on the carrymg amornts of receivables, adsmees w supnhiers, and other Ananciol asscis n

developing the assuraptions relating to the possible fulure uncertainties in the global economic conditions because of this pandemic, the Company, as at the date of approval of these Finaneial Stalements hos

used internal and external sources of infarmation ineluding eredit reparts and related information, ceonomic forecasts and estimates on (he expected futare perfbrmance of he Company.

The Company tas performed sensitivily analysis on the assumptions used and bused on cuvent eslimates cxpects that the carrying amount of these assets wi be recovered, The impact ol CGVHD-19 ¢n the
Compuny's Financial Statements may differ from thal estimated as at the date of approval o these Financial S and the Company will continwe ko closely tonitar any materisl changes 1o future
vzonomae contlilions. ’ :

alances in respeet of Credifors, rzecivables and various Advances are subject to confirmation fiom the sespective partics. Previous Fgures have been reprotped £ rearranged where ever necessary o confinn
e current year classification.

The nates | to 40 ace an integral par of these inancil stalements,

In terms of pur report mitached,
or A BV & Associnles For and on hehall of the Bourd

Charlered Accomnionis - Rarky Pharma Cily (India) Limited :
3 — __\ ~

P.1% Lol loeishea Divalar Marri - e,
Managing Direcior Direetor
. DIN: 03515181 .

Aol

Place : Hyderabad A. Satyam fatdu
Diate - H-06-2020 CFO

- .

Alwsh Bhngadia

i Copipany Secrotary
2
=
>
—
fany
&

o




