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Independent Auditors’ Report

To
The Members, :

SRINAGAR BANIHAL EXPRESSWAY LIMITED

Report on the Audit of the financial statements
Opinion

We have audited the accompanying financial statements of SRINAGAR BANIHAL EXPRESSWAY LIMITED {(“the
Company”}, which comprise the Balance Sheet as at 31st March, 2020, the Statement of Profit and Loss
(Including other comprehensive income), the Statement of Changes in Equity, and the Statement Cash Flow for
the year then ended, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “Financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™} in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, the loss and tetal comprehensive income, changes in equity and its cash flows for the year
ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under section 143(10) of
the Companies Act, 2013. Qur responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent -of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Emphasis' of Matter

a) We draw attention to Note 37 to the financial statements, which describes the management’s assessment of
the impact of the outbreak of Coronavirus {Covid-19) on the business operations of the Cempany. The
management belleves that no adjustments are required in the financial statements as it does not impact the
current financial year, however, in view of the various preventive meastres taken (such as complete lock-down
restrictions by the Government of India, travel restrictions etc,) and highly uncertain economic envirghment, a
definitive assessment of the impact on the subsequent periods is highly dependent upon circumstances as they
evolve, :

b} We also draw attention to Note 34 to the accompanying financial statements where the company could not
meet its borrowing obligations with the lenders during the earlier year, as a result of which the loan accounts
with various banks had become Non Peiforming Asset (NPA) and further, one of the lenders has approached Debt
Recovery Tribunal (DRT) and initiated for recovery proceedings during the year,

H.0. AT MUMBAI
Branches: ¢ Bhubaneswar » New Deihi « Kolkata » Raipur  Cuttak « Sambalpur ¢ Rourkela * Bengaiury




¢) We also draw attention to note 35 to the accompanying financial statements for claims of Rs 4900 Mn made by
the subcontractors on the principal contractor and the company, Where the assessment of claims is in process
and 1s at various stages by the company. Pending the ultimate cutcome of these matters, which is presently
unascertainable, no adjustments have been made in the accompanying financial statements.

d) We also draw attention to note 36 to the accormpanying financial statements for deductions by NHAI of Rs
1030 Mn from the annuities to the company and Where the company has initiated for recoveries from NHAI.
Pending the ultimate outcome of these matters, which is presently unascertainable, no adjustments have been
made in the accompanying financial statements,

Our opinten is not qualified in respect of above matters

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises the
Management Discussion and Analysis and Board’s Report including Annexures to Board’s Repart, but does not
include the financial statements and our auditor’s report thereon. The Board’s Report including Annexures to
Board’s Report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon, '

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Board’s Report including Annexures to Board's Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in Equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued there under. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtaln reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinian., Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a materfal misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from. error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a gaing concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern, ' :

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation,

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factars in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i} to evaluate the effect of any identified misstatements in the
financial statements.,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

Report on Other Legal and Regulatory Requireme_nts

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure -A a statement on the matters
specified in paragraphs 3 and 4 of the Order, '

2. As required by Section 143 (3) of the Act, we report that:
{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b}  In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books,




()

(d)

{e)

(f)

(@)

ul

(1)

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
statement of changes in Equity and the statement of Cash flows dealt with by this Report are
in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, relevant rules issued there under.

The matters described under paragraph Emphasis of Matters above, in our opinion, may have an adverse
effect on the functioning of the Company.

On the basis of the written representations received from the directors as on 31t March, 2020 taken
on record by the Board of Directors,  none of the directors is disqualified as on 31t March,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

The company has not paid or provided any managerfal remuneration during the year. Hence, with
respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197{16} of the Act is not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer note 35 to the standalone financial statements;

il.  The Company did not have any leng-term contracts including derivative contracts for which there
were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For MKPS & Associates

Chartered Accountants
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Mod i
Partner e
M No. 051361

UDIN: 20051361AAAABB7230

Ptace: Hyderabad
Date:10/06/2020




Annexure- A to the Independent Auditors’ Report:

The Annexure referred to the Independent auditors’ report to the members of the company on the financial
statements for the year ended 31 March 2020, we report that:

i,

ii.

vi.

vil,

vii.

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets,

(b) A major portion of fixed assets have been physically verified by the management during the year
at reasonable intervals; no material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immavable properties are held in the name of the
Company.

The inventory has been physically verified by the management during the year at reasonable intervals; no
materfal discrepancies were noticed on such verification and have been preperly dealt with in the books
of account.

The Company has not granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013,

In our opinion and according to the information and explanations given to us, in respect of loans,
investments, guarantees, and security the provisions of section 185 and 186 of the Companies Act, 2013
have been complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and no order has been passed by Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any court or any tribunal.

In"our opinion and according to the information and explanations given to us, the company is maintaining
cost records as specified by the Central Government under sub section (1) of section 148 of the
Companies Act, 2013 in respect of services carried out bythe company.

According to the information and explanations given to us and the records of the Company
examined by us the company has been not regular in depositing the undisputed statutory dues
including Income-Tax, Labour cess, Gst, Esi and PF with the appropriate authorities.

(@)

According to the information and explanations given to us, undisputed Labour cess of
Rs.36,861,176 under BOCWW Act, TDS of Rs. 10,974,588, ESI of Rs 1,292 and Gst of Rs.100,301 in
respect of the aforesaid statutory dues are in arrears as at March 31,2020 for a period of more
than six months from the date they become payable.

(b) According to the information and explanations given to us and the records of the company
examined by us, there are no dues of Income Tax or GST or cess as at 31st March, 2020 which
have not been deposited on account of a dispute.

In-our opinion and according to the information and explanations given to us, the Company has defaulted
in repayment of dues to its bankers and financial institutions as per the details given below. The
Company did not have any loans from Government and outstanding debentures during the year.




Details of delays in repayment of term loans obtained from ban

outstanding as at 31 March 2020;

ks and financial institutions, which were

Principal Dela Interest Dela
Name of the Bank Amount?n Rs. {in da:s} Amount in Rs, (in da::s)

ICICI Bank 36,000,000 66-431 62,794,691 1-488
Indian Overseas Bank 220,000,000 66-615 437,327,415 1-610
Andhra Bank 110,000,000 66-615 256,613,615 1-702
Arcion Loan No -1 110,000,000 66-615 264,760,505 1-702
Bank of India 220,000,000 66-615 517,917,703 1-702
Oriental Bank of

Commerce 110,000,000 66-615 254,887,808 1-702
1 & K Bank 220,000,000 66-615 507,142,785 1-702
Arcion Loan No -3 82,500,000 66-615 207,660,782 1-702
Bank of Baroda 71,500,000 66-615 163,788,161 1-641
Arcion Loan No -2 220,000,000 66-615 517,295,040 1-702
ICICI Bank Sub Debt 136,000,000 66-431 304,621,919 1-488

ix.  The Company has not raised any money by way of initial public offer or further public offer (including

Xi.

xfi.

xfii.

Xiv,

XV,

Xvi.

debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Companies
(Auditor's Report) Order, 2016 is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit.

The company has not paid or provided any managerial remuneration during the year. Accordingly,
paragraph 3 {xi) of the Companies (Auditor's Report) Order, 2016 is not applicable.

In our opinfon and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii} of the Companies (Auditor's Report) Order, 2016 is not applicable,

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards,

According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year,

According to the information and explanations given to us and based on our examiration of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Companies {Auditor's Report) Order, 2016 is not
applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For MKPS & Associates
Chartered Accountants
FRN 302014E

. Modi
Partner
M No. 051361

UDIN: 20051361AAAABB7230

Place: Hyderabad
Date:10/06/2020




Annexure- B to the Independent Auditors' Report:.

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) -

We have audited the internal financial controls over financial reporting of SRINAGAR BANIHAL EXPRESSWAY
LIMITED (“the Company”) as of 31st March 2020 in conjunction with our audit of the financlal statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based of
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (*ICAl"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013. '

Auditors’ Responsibility

Our responsibility is to express an opinfon on the Company's internal financial controls over financial reporting
based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of Internat Financial
Controls over Financlal Reporting (the “Guidance Note) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audtt involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial
controls aver financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The pracedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due teo fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting, .

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles, A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; {2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a materfal effect on the
financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31st March 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Nete on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of india.

For MKPS & Assoclates
Chartered Accountants
FRN 302014E

o

PRy
. Modi
Partner
M No. 051361
UDIN: 20051361AAAABB7230

Place: Hyderabad
Date:10/06/2020




Sriﬁagar Banihal Expressway Limited
CIN:U45200A2010PLCO70676
Balance Sheet as at 31 harch 2020

{Rs. in Millions)

Notos As ut As at
31 March 2020 31 March 2019
Assels
Noa-current assets
Property, plant and equipment 4 1.94 1.87
Financial assets
Other financial assets 5 17.961.34 18,642,335
Other non-current assets 4] 3.08 3.08
Total nen-current assets 17,966.30 18.647.31
Current assets
inventories 7 0.06 012
Fmancial assets
{’ash and cash cquivalents : & 1,597.63 381.8%
Other tinancial assets g 816.27 1,397,29
Other current assets ' 14 1,419.29 236,89
Total current asscis 3.833.25 2,016.20
Total assets 21,799.61 20,663.52
Equity and liabilities
Lquity
Equity sharc capital 11 0.53 0.53
Other cquity 12
Retained earnings {2,579.15) {1,040.49)
Equity component of compound fnancial instrument 352,15 352.13
Capital contribution 909.61 909,61
Taotal equity (1,316.86) 221.79
Liabilitics
Non-current liabilitics
Financial tigbilitics
Borrowings 13 15211.84 15,935.89
COther financial Habitities 14 241.19 250,65
Deferred tux lighilities {net) 15 407.83 487.82
Total non-current liabilities 15.860.86 16,674.37
Current liabilitics
Financial liabilitics
Trade payables
i) Total outstanding ducs to micro and small enterpriscs 16 - 7.35
i) Outstanding dues to creditors other than micro and small cnterprises 136,40 208.06
Other financial liabilities 17 6,406.70 3,194.24
Giher current labilitics 18 7174 128.27
Provisions 19 634,77 225.44
Total current liabilities 7.255.61 3,767.37
‘Total labilities 23,116.47 20441.73
Total equity and liabilities 21,799.61 20,663.52

Notes 1 to 38 torming part of these fTnancial statements
in terms of our report attached Tor and on behalf of the Board
For MKPS & Associates
Chartered Accountants

‘i, Registration No, 302014E

. Modi /

Pariner
Membership Number : 051361
UDIN: 20051361 AAAABRB7230

\\ V";‘J-"'
SCER A N Naditw Snkbin, Lect
N'Madhu Sudhana Reddy
Company Scerctary

Placc : Hyderabad
Date : 10 June 2020

Srinagar Banihal Exprassway Limited
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Dlvakar Mm i

n

D Lakshmana Rao
Chief financial officer



Srinagar Banihal Expressway Limited
CIN:U45200AP2010PLC070676

Statement of Profit and Loss for the Year ended 31 March 2020

{Rs in Millions)
Notes Year ended Year ended
31 March 2029 31 March 2019
Revenue
Revenuc from operations 20 506.16 4,697.04
Other income 20 966,02 1,003 46
Total income 1,482.18 5,700.50
Expenses
Construction costs 22 62,19 4,125.22
O&M Expenses 23 431.67 313.67
Finance costs 24 2,538.88 2,12061
Depweciation expense 4 .03 .02
Employee Benefit expenses 25 10.96 -
Other cxpenses 26 4310 117.56
Total expenses 3,086.83 6,677.07
Profit Before Tax (1,604.65) (976.58)
Current Tax 12,51 -
Previous vear Tax 4.69 -
Deferred Tax expense/{income) {83.19) {58.90)
Tax Expense (65.99) (58.90)
Profit Afier Tax (1,538.606) (917.67)
Other comprehensive income
Items that will not be reclassified subsequently to protit or loss
Remensurements of defined benefit liability (asset) - -
Inconte tax relating to items that will not be reclassified to profit or loss - -
Other comprehensive income for the year, net of taxes - -
Total comprehensive income for the year (1,538.60) (917.67)
Earnings per share
Basic earnings per share (Rs,) 28 (29,276.6%) (17,461.19)
Diluted earnings per share (Rs.) 28 (29,276.65) (17461.19)

Notes T to 38 forming part of these financial statcments

in terms of our report attached
For MKPS & Associates
Chartered Accountanis

Firm Registration No, 302014E

S, Modi

Partner

Membership Number : 051361
UDIN: 20051361 AAAABB7230

Place : Hyderabad
Date : 10 June 2020

\DIN : 07872103

KL Ml Sundinpans oot

For and on behalf of the Board
Srinagar Banihal Expressway Limited

1 . | R L -
I —_—
vi Prasa Divakar Mairi .

Director Director
DIN; 06865376

Madliu Sudhana Redd
Company Secrctary

D Lakshmana Ruao
Chict financial officer




Srinagar Banihal Expressway Limited
CIN:U45200AP2010PLCO70676
Statement of Cash Flows tor the Year ended 31 March 2020

{Rs. in Millions)

Year cnded Year ended
31 March 2020 31 March 2019

Cash flows from operating activities
Profil for the year (before tax) (1,604.65) {976.58)
Adjustments for;

Depreciation and amortisation expense 0.03 0.02

Gurantee commission - 70.74

Intercst expense 2,53K.88 2,120.61

Interest income {(966.02) (1,003.46)

Others (3.13) (239.92)

(34.89) (28.58)

Working capital adjustments:

(Increase)/decrease in other financial assets 2,183.37 (1,496.53)

{Increase)/decrease in other asscts {1,144.92) 1,098.04

(Increasc)/decresse in inventorics 0.06 6.63

Increase in other financial linbilities (9.19) 38.88

Increase in trade payables {79.01) 89.76

Increasc in provisions 405.33 229.44

Increase {decrcase) in other current liabilities (50.53) 77.97
Cash used in operating activities 1,270.23 15.61
Income tax paid {net) {(45.80) (29.31)
Net eash used in eperating activities (4) 1,221.43 (13.71)
Cash flows from investing activities

Purchase of property, plant and equipment 0.10) -

Interest recoived 45.14 16.63
Net cash from investing activities (B) 45,04 16.63
Cash ftows from financing activities

Proceed from long-term borrowings 82.14 1,356.44

Intercst paid {132.87) {081.28)
Net cash flow from financing activities ( C) (50.73) 375.16
Net decrease in cash and eash equivalents (A+B-+C) 1,215.74 378.08
Cash and cush cquivalents at | April 381.89 3.80
Cash and eash equivalents at 31 March 1,597.63 381.80

Notes 1 to 38 forming part of thesc financial statements

in terms of our report attached
For MKPS & Associates
Chartered Accountants

Firm Registration No. 302014E

P’u tner
Membership Number : 05316
UDIN: 2005 1361AAAABB7230

Place : Hydcrabad
Date: 10 June 2020

For and on behalf of the Board
Srinagar Banihal Expressway Limited

avi I'rasad
11 eetor
DN 07872103

1%‘.& L

Dwakal Marr| i

tor .
1 6865376

A
D Lakshmana Rao
Chicf financial officer

FT N Madias Sncthana Dot
Madhu Sudhana Rexds

Company Secretary




Srinagar Banihal Expressway Limited
CIN:U43200AP2010PLCO70676
Stateinent of changes in equity for the year ended 3F M arch 2020

a. Equity share capital
(Rs, in Millions)

Amount
Balance as at 1 April 2018 . 0.53
Changes in equity share capital during 2018-19 -
Balance as at the 31 March 2019 ’ 0.53
Changes in equity share capital during 2019-20 -
Balance as at the 31 March 2020 0.53
b. Other equity
(Rs. in Millions)
Rescerves and Equity component of Capital Total
surplus compound financial | contribution
Retained earnings instruments
Bulancc at 1 April 2018 (122.82) 352,15 086,32 915.65
Total comprchensive income for the year ended 31 March 2018
Profit or loss (17.67) - - (917.67)
Other cquily (net of tax) 22328 223,28
Total comprehensive income 017.67) - 223.28 (694.38)
Transactions with ewners, recorded directly in equity - - - -
Balance at 31 March 2019 {1,040.4%) 352.15 909,61 221,27
Total campreheusive income lor the year ended 31 March 2019
Protit or loss {1,538.66) - - (1,538.66)
Other cotmprchensive income {net of tax) - - -
Other equity {net of tax) - - - -
Tatal comprehensive income {1,538.66) - - (1,538.66)
Transactions with owners, recorded directly in eq uity - - -
Balance at 31 March 2020 (2,579.15) 352,18 909.61 (1,317.39)
Notes T to 38 forming part of these financial statements
In terms of our report attached,
For MKPS & Associatcs lFor and on behall of the Board
Chartered Accountants ) Srinagar Banihal Expressway Limited

Firm Registration No. 302014E
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UDIN: 20051361 AAAABB7230
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e
Modi Divakar Mm*ri-——-—-%
Partner Al)yirector Director - .
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Srinagar Banihal Expressway Limited

Notes to the financial statements for the Year ended 31 March 2020

1.

Reporting entity

Srinagar Banihal Expressway Limited (the ‘Company’) is a company domiciled in India, with its
registered office situated at Raraky Grandiose, 15th Floor, Sy No 136/2 & 4, Gachibowli, Hyderabad,
Telangana. The Company has been incorporated under the provisions of the Companies Act, 1956 as &
Special Purpose Vehicle (“SPV”) promoted by Ramky Infrastructure Limited (‘RIL’) and Jiangsu

+ Provincial Transportation Engineering Group Co. Limited.

The project of the Company consists of design, construction, development, finance, operation and
maintenance of four laning of a section on the Srinagar-Banihal Nafional Highway 1 in the state of Jarmmu
and Kashmir on design, build, finance, operate and transfer {DBFOT) annuity basis for a period of 20
years.

Basis of preparation

Statement of compliance

Thesc financial staterents have been prepared in accordance with Indian Accouniing Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under section 133 of Companies

Act, 2013, (the ‘Act’) and other relevani provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Dircctors on 16™ June,
2020,

Details of the Company’s accounting policics are included in Note 3.
Functional and presentation currency

These financial statements are prescated in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest millions, unless otherwise indicated. '

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Ifems Measurement Basis

Certain financial assets and liabilitics Fair value

Uise of estimates and judgment

In preparing these finaucial statements, management has made judgments, estimates and assumplions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these cstimates.

Lstimates and underlying assumptions are reviewed on an ongoing basis, Revisions {o accounting
estimates are recognized prospestively.

Judgments

nformation about judgments made in applying accounting policies that have the most significant effects
on the amounts recognised in the financial statements is included in the following notes:

— Note 3(e)(ii) — realization of deferred tax assets




Srinagar Banihal Expressway Limited
Notes to the financial statements for the Year ended 31 March 2020

E.

HA

Assumptions and estimation uncertaintios

Information about assumptions and estimation uncertainties that have a significant risk of resulling in a
material adjustment in the year ended 31 March 2020 is included in the following notes:

— Note 3(d)(ii) — impairment test of non-financial assets;

— Note 3(e)(ii) - recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used;

— Notes 3(f) — recognition and measurement of provisions: key assumptions about the likelihood and
magnitude of an outflow of resources;

— Note 3(d) (i} — impairment of financial assets,

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

Fair values are catcgorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or labilitics.

Level 2: inputs other than quoted prices included in Tevel 1 that are observable for the assel or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3. inputs for the assct or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses obscrvable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurcment is categorized in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following
notes:

Note 3(a) - financial instruments;

Significant accounting policics

Financial instruments

Non-derivative financial instruments

All financial instruments are recognized initially at fair value. Transaction costs that are attributable fo the
acquisition of the financial asset (other than financial asscts recorded at fair value through profit or loss)
are included in the fair value of the financial assets. Purchase or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place (regular

way trade) are recognized on trade date. While, loans and borrowings and payable are recognized net of
directly attributable transactions costs,




Srinagar Banihal Expressway Limited
Notes to the financial statements for the Year ended 31 March 2020

b.

For the purpose of subsequent measurement, financial instruments of the Company are classified in the
following categories: non-derivative financial assels at amortized cost; non derivative financial liabilities at
amortized cost.

The classification of financial instruments depends on the objective of the business model for which it is
held. Management determines the classification of its financial ingtruments at initial recognition

Non-~ derivative financial assets

Financial assets arc initially measured at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest method, less any impairment loss,

The company’s financial asscts include cash and cash equivalents, employce and other advances, trade
receivables and eligible current and non-current assets,

Non-derivative financial assets — service concession arrangements

The Company recognises a financial asset arising from a service concession arrangement when it has an
unconditional contractual right to receive cash or another financial asset from or at fhe direction of the
giantor of the concession for the construction or upgrade services provided. Such financial assets are
measured at fair value upon initial recognition and classified as trade reccivables, Subsequent (o initial
recognition, such financial assels are measured at amortized cost.

Non-derivative financial Babilities

Financial liabilities at amortized cost are initially recognized at fair value, and subsequently carried at
amortized cost nsing the effective interest method.

The company has the following financial liabilides: loans and borrowings, trade and other payables
mcluding deposits collected from various parties.

Offsetting

Financial assets and financial lizbilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Property, plant and equipment
L. Recognition and measurerent

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs,
less accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, aiy directly attributable cost of
bringing the item to its working condition for its intended use and estimated costs of dismantling and
removing the itein and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment compriscs the cost of materials and

direct Iabor, any other costs directly attributable to bringing the item to working condition for its intended
use, and estimated costs of dismantling and removing the item and restoring the site on which it is located,




Srinagar Banihal Expressway Limited
Notes to the financial statements for the Year ended 31 March 2020

[

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items {major components) of property, plant and equipment. Any gain or loss on
disposal of an item of property, plant and equipment is recognised in profit or loss,

ii. Subsequent expenditure

Subsequent cxpenditure is capitalised only if it is probable that the fulure economic benefits associated
with the expenditure will flow to the Company.

iii. Depreciation

The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as follows:

Asset Management Useful life as per
estimate of useful life Schedule I1
Office equipment Syears Syears
Furniture and fixtures 10 years 10 years
Computer equipment ' 3 years 3 vears |

Deprociation method, useful lives and residual valucs are reviewed at each financial year-end and adjusted
if appropriate. Based on technical evaluation and consequent advice, the management believes that its
estimates of usefiil lives as given above best represent (he period over which management cxpects to use
these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which
asset is ready for use (disposed of).

Revenue recognition
i. Construction contracts

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work,
claims and incentive payments, to the extent that it is probable that they will result in revenue and can bo
measured reliably,

If the outcome of a construction contract can be estimated relighl ¥, contract revenue is recognised in profil
or loss in proportion to the stage of completion of the contract, Contract revenue is recognised only to the
extent of contract costs incurred that are likely to be recoverable,

Contract costs are recognised as expenses as incurred unless they create an assct related to future contract
activity. An expected loss on a contract is recognised imimediately in profit or loss.

i Service concession arrangements

Revenue related to construction or upgrade services provided under a service concession arrangement is
recognised based on the stage of completion of the work performed, consistent with the Company’s
accounting policy on recognising revenne on construction contacts (see (1) above). Operation or service
revenuc is recognised in the period in which the services are provided by the Company, :




Srinagar Banihal Expressway Limited
Notes to the financial statements for the Year ended 31 March 2020

d. Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expocted Credit Toss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk EXPOosure;

¢ I'inancial assets that are debt instruments, and are measured at amottised cost e.g,, loans, depesits, and
bank balance.
¢ Tradereceivables.

The Company follows ‘simplified approach’ for reco gnition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does nol require the company to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Measurement of expected credit Iosses

Expected credit losses are a probability weighted estimate of credit losses, Credit losses are mcasured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the coniract and the cash flows that the Company expects to reccive),

Presentation of allowance for expected credit losses in the Bulance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the Bross carrying
amount of the assets.

Weite-off

The gross carrying amount of a financial asset is written off {etther partially or in full) to the extent that
there Is no realistic prospect of recovery. This is gencrally the case when the Company determines that the
debtor does not have assets or sources of income that could generate sutficient cash flows to repay the
amonnts subject to the write-off. However, financial assets that are written off could still be subject to
enforcernent activities in order to comply with the Company’s procedures for recovery of amounts due.

it. Impairment of non-financial assets

The Company’s non-financial assets, other than defetred tax assets are reviewed at each reporiing date to
determine whether there is any indication of impairment. If any such indication exists, then the assct’s
recoverable amount is estimated.

For impairment (esting, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs), Bach CGU represents the smallest group of asscis that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in usc and its fair value
less costs.to sell. Value in vse is based on the estimated future cash llows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the CGU (or the asset).

An impairment loss is recoguised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Tmpairment losses arc recognised in the statement of profit and loss. Impairment loss
recognised in respect of a CGTJ is allocated first o reduce the carrying amount of any goodwill allocated to
the CGU, and then io reduce the carrying amounts of the other assels of the CGU {or group of CGUs) on &
pro rasd basis,




Srinagar Banihal Expressway Limited
Notes to the financial statements for the Year ended 31 March 2020

c.

Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent that
it relates to an item recognized dircetly in equity or in other comprehensive income.

L. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. Tt is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax Habilities are offset only it there is a legally enforceable right to set off
the recognised amounts, and it is intended to tealise the asset and settle the liability on a nct basis ot
simultancously,

it. Deferred tax

Deferred tax is recognised in respect of temporary differcnces between the carrying amounts of assets and
liahililies for financial reporting purposes and the corresponding amounts used for taxation purposcs.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are rccognised to the extent that it is probable that future taxable profits will be
available against which they can be used. ''he existence of unused tax losses is slrong evidence that fitture
laxable profit may not be available. Therefore, in case of & history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convineing other cvidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each
reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised,

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is setlled, based on the laws that have been enacted or substanti vely enacted by the reporting
date,

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and labilities arc offset il there is a legally enforccable right to offset current tax
liabilitics and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net ba sis or
their tax assets and liabilities will be realised simultansously.

Provisions (other than cmployee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
abligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to seitle the obligation.

Recognition of interest income or expense
Taterest income or expense is recognised using the effective interest method.

The effective interest rate” is the rafe that exacily discounts estimated future cash payments or receipts
ihrough the expected life of the financial instrument to:
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— the gross carrying amount of the financial asset; or
— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset or to the amortised cost of the liability.

h. Borrowing cost

Borrowing costs are inlerest and other costs (includisyg exchange differences relating to foreign Currency
borrowings to the extent that thoy are regarded as an adjustment to interest costs) incurred in connection
with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset
which necessarily lake a substantial period of time to get ready for their intended use are capitalised as part
of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred,

i. Segment reporting

The Board of Directors assesses the financial performance of the Company and makes strategic decisions
and has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal
reporting provided (o the CODM, the Company has only onc reportable segment i.e. the road project and
hence no scparate disclosures are required under Ind AS 108,

j. Earnings per share
The basic earnings per share (“EPS”) for the year is computed by dividing the net profit/ (loss) after tax for

the year atiributable to equity shareholders by the weighted average number of equity shares outstanding
during the year. The Company has no potentially dilutive equity shares,
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Srinagar Banihal Expressway Limited
CIN:U45200 A P20 T0PLCO70676
Notes to the financial statements for the Year ended 31 March 2020

5. Other financial assets

{Rs in Miilions)
Asat As at
31 March 2020 31 March 2019
Receivable from grantor 17,961,234 18,642.35
17.961.34 18,642.35
6. Other non-current assets
(Rs in Millions)
As at Asat
31 March 2020 31 March 2019
Sceurity deposits 3.08 3.08
3.08 3.08
7. Inventories
(Valued at lower of cost and nct realisable value)
{Rs in Millions)
Asat As at
31 March 2020 31 March 2019
Raw Materials 0.06 012
0.06 0.12
8, Cash and cash equivalents
(Rs in Millions)
As at Asat
31 March 2020 31 March 2019
Cash in hand - -
Balances with banks:
- in current accounts 4.02 176.23
- deposits with maturity is tess than 3 months 1,593.61 205,67
1,597.63 381.89
9. Othor financial assets
{Rs. in Millions)
Asat As at
31 March 2020 31 March 2019
Reeeivable from grantor 816.27 1,397.29
816.27 1,397.29
1. Other current assets
{Rs. in Millions)
As at As at
31 March 2020 31 March 2019
Other reccivables 1,277.35 146.42
Reccivable from tax authoritics 82.67 57.87
Prepaid expenses 1571 3.26
Advance to materigl suppliers 30.89 29.34
Imterest acruexl but not received 2.67 -
1,419.29 236.89
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1t

B. Rights, preferences and restrictions attached to cquity shares

€. Shareholders holding mere than 5% of equity share capital

12.

Share capital {Rs. in Millions)
As af As at
March 2020 31 March 2019
Authorised
Equity shares of Rs. [0 each 14.53 14.53
0.001% Non Cumulalive, Non Convertible Redecmable Prefercnce Shares of 61547 61547
630,00 630.00
Issued, subscribed and paid-up
Equity sharcs ol Rs, 10 cach 0.53 .53
0.53 0,53
Reconciliation of equity shares outstanding at the beginning and st the end of the reporting period
As at 31 March 2020 As at 31 March 2019
Nuinber Amount Number Amount
At the commencement of the Year 0.05 0.53 .03 0.533
Shares issued
At the end of the year 0.05 (.53 0.05 0.53

The company has a single class of cquity shares, Accordingly, all cquily sharcs rank equally with regurd to dividends and share in the company’s
residual assets on winding up. The equity shaves are entitled to receive dividend as declared from time to time, The voting righis of an equity
shareholder on a poll (not on show of hands) are in proportion to hisfits share of fhe paid-up equity share capital of the company, Voting rights
cannot be exercised in respect of shurcs on which any call or other sums presently payable has not been paid. Failure to pay any amount called up on

shares may lead to their forfeiture,

On winding up of the company, the holders of equity shares will be entitled to receive the residual assets of the compauy, remaining after distribution
ol all preferential amounts, in proportion to the number of equity shares held.

As at 31 March 2020

As at 31 Mareh 2019

Number % Holding Number % Holding
Ramky Infrastructure Limited 0.04 74.00% 0.04 74.00%
Jiangsu Provincial Transportation Engineering Group Co, 0.01 26,00% 0.01 26.00%
0.05 100.00% 0.05 10:0.00%
Details of shareholding by holding company
As at 31 March 2020 As at 31 March 2019
Number % Holding Number % Holding
Ramky nfrastructure Limited
- Equity shares 0.04 74.00% 0.04 74.00%
Other equity
{Rs, in Millions)
Asat As at
31 Mareh 2020 31 March 2019
Retained carnings
Balancc at the beginning of the year {1,040.49) (122.82)
Add: {Loss) Profit for the year (1,538.60) {917.67)
Balance at the end of the year (2,579.15) (1,040.49)
Equity compenent of compound finanecial instrunents
Balance at the beginning of the year 352.15 352.15
Additions during the year - -
Balance at the cnd of the year 352,15 352,15
Capital contribution from parent
Balance at the beginning of the year 904,61 686.32
Additions during the year - 223.28
Balance al the end of the year 909.61 909.61
(1,317.3% 221.27
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13, Borrowings

{Rs, in Millions)

As at Asai
31 March 2020 31 Mareh 2019
Sccured
Term Loans
- From T3anks
Andhra Bank 827.04 88742
Bank of India 1,655.95 1,775.59
Arcion [T * 1,660.00 1,775.37
Indian Overseas Bank 1.654,95 1,774.53
Jammu & Kashmir Banlk Limited 1,656.09 1,775.73
Arcion T* £22.50 663,82
Oriental Bank of Commerce 827.65 887,43
Dena bank 538,24 577.12
[CICT Bank - Subordinate Term loan 1,235,065 1,323.95
ICICI Bank - Senior Term loan 284.56 306,48
Arcion IIT * 829.99 887.7%
Unsceared loan (Related Party)
Sub-debt from Ramky Infrastructure limited 689.62 614.87
Unsecured Loan from RamKy Infrastructure 1hnited 1,619.40 161200
Unsceured Loan from Oxford Ayyappa Consulting Services {Indlia) Private Lintited 702.35 843,12
Unsecured Loan from Madhya Pradesh Waste Management Drivate Limited 152,00 -
Prcicrence sharcs-Ramky Infrastructurc limited 255,25 228.66
15,211.84 15,935.8%

* During the yeqr Toan amounts pertaing to Central Rank, Fedeoral Bank and SBI were taken over by Arcion on the same terms and conditions of

such loans,

Retor Note 31 for detailed related party disclosure,

A. Security:

The first ranking rupee term foun, interest thercon and all amounts in respect therenf shall be secured on a

mortgage/hypothecation/assignment/security interest/ Charge/pledge, without limitation.

a) All the Borrower's immaovable, moveable properties both present and luture except for Project Assets {as defined in Concession

Agreement).

b) Assignment of rights, interest and obligations of the Conccssionaire to the extent covered by and in accordance with the Su

Agreement

first vanking pari-passu basis by a

bstitution

¢} All the Borrower's bank account(s) in relation to the project, including but not limited (o the Escrow Account{s) to the extenl of

walerfall of the prioritics as provided in the Escrow Agreoment.

d) Pledge of 30% ol equity share capital of the Borrower held by Sponsors

B. Repayment schedule
Scnior Term loans

Senior Term Loan is repayable in maximum 22 structured scmi-annual instalments with the first repayment starting from July 2017 and Subordinate
h the first repayment starting from July 2018 as per Amendment to Amendatory

Tetm Loan is repayable 24 structured semi-annual instalments with
Common Loan Agreement Dated 20th October 2016

(ks in Millions)
Year Senior Dcebt Subordinate
Dbt
2017-18 20.00 -
2018-19 644.00 50,00
201920 768.00 96.00
2020-21 768.00 96.00
2021-22 774.00 96.00
202223 966,00 86,00
2023-24 1,160.00 112,00
2024-25 1,408.00 128.00
202526 1,410.00 128.00
2026-27 1,478.00 144,00
202728 1,668.00 144.00
202829 1,736.00 208,00
2029-30 - 27200
L Total . 12,806.00 1,600.00
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C.

D.

E.

Terms and condiiions aitached to 10%% Comu lative, Redeemable, Optional, Convertible Preference Shares

The Company issued 62 Millions 0.001% Non-Curmulative, Non-convertible, Redeemable Preference Shares of Rs.10 each at par. These shares are
redeemable either at par or premium at the option of e Board on or heforc 17 years anytime betore redemption Pursuant to the agreoment, RIL
made long-term non-reciprocal contributions of Rs.510 Millions as at | April 2015, which as per the terms of agreement are not availuble for
disiribution as dividend. Management has evaluated that these contributions sre in substance in the nature of exquity and accordingly classitied the
ameunts received as “cquity component of compound financial instrument™,

Terms and conditions attached to interest free sub-debt from Ramky Infrastrueiure Limited
To be repaid after repayment of Term loans & Sub debt from Banks

Terms and conditions attached to Unsecured loan received from Ramky Infrastructure Limited

‘The company has entered into an agreement to botrow an unsecured loan Rs, ] 790 Millicns from Ramky intrastructure Linited. Interest ar the rate
15.50% per annum shall he payable in respeet of loan taken from R1L and the principal amount shall be repaid within 60 Months or at the eatliest of
convenience of the borrower after a moratorium of 2 years from the date of first disbursement i.c., 08 March 2019,

F Terms and conditions attacked to Unsecured loan veceived from Oxford Ayyappa Consulting Services (Iudia) Private Limited

[}

i4.

15.

The company has entercd into an agrcement to borrow an unsecured loan Rs.1,500 Miltions from Oxford Ayyappa Consulting Services {India)
Private Limited. Infercst at the rate 15.00% per annum shall be paydble in respect of loan taken from Oxford Ayyappa Consulting Services (Indin)
Private Limited and the principal amount will be repaid within thice years trom the dutc of first disbursement i.c., 27 November 2018,

Terms and conditions attached to Unseenred loan received from Madhya Pradesh Waste Management Private Limited

The company has entered into an agrecment to borrow an unsecured loan Rs, 152 Millions from Madhya Pradesh Waste Management Private
Limited. Interest at the rate 15.00% per annum shall he payable in respect of Toan taken from Madhbya Pradesh Waste Management Private Limited
and the principal amotnt repayable within 60 months or at the earliest convenience of the barrower after a moratotium of 2 years fiom the date of

first disbursement i.e,, 20 March 2020,

Other finaneial labilities
{Rs. in Millions)
As af As af
31 March 202¢ 31 March 2019
Retention money 241.19 250.65
241.19 150.65
Deferred tax assets (Habilitics)
(Rs. in Millions)
As at As at
31 March 2020 31 March 2019
Deferred tax nssets
Finaneial instruments - 95.84
Corpuorate guaranles - 49.50
M AT Credit 20.73 23.93
Others 507.70 -
528.43 169.27
Deferved tax linbilities
Interest - Effective interest rate (37.34) {14,73)
Service Concession Arvangement adjustments (519.45) {34.12)
Financial instruments (379.43) {608.25)
{936.26) {657.09)
Met Deferved Tax Liability {407.8%) (487.82)




16, Trade payables

{Rs. in Millions)

Asat Asat
31 March 2020 31 Mawch 2019
Creditors for construction and ulility shifiing 95.11 172,53
Payable to material supplier 36.15 34.96
Creditors for other cxpenses 5.14 7.93
136.40 215,41
17, Orher financial liabilities
(Rs. in Millions)
As at As at

31 March 2020

31 March 2019

Current maturities of long-term debts:

- Tern loans 864.00 804.00
- Others - -
[.oan outstanding for repayment 1,536.00 672,00
Interest scerved and duc on borrowings
a} From banks 3,454,581 1,491.82
b} From others 458,98 i13.78
Sceurity deposit received 52.91 52.65
0,406.70 3,194.24
8. Other current liabilities
{Rs, in Millions)
As at Asat
31 Mareh 2020 31 Marveh 2019
Statutory liabilities 77.74 128.27
77.74 128.27
1%, Frovisions
(Rs. in Millions)
As at Asal
31 March 2020 31 Mareh 2019
Provisiou for major maintcnance expenses 33313 162,50
Provision for expenses 300.90 66.94
Pravision for Gratuity 0.39
Provision for Leave Encashment .35 -
634.77 229.44
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20. Revenuc from operations

(Rs. in Millions)

Year cnded
31 March 2020

Year ended
31 March 2019

Construction [ncome under Scrvice Conccssion Arrangement 05.32 4,365,144
Operating [ncome 450.84 331.91
516,16 4,697,04

21 Other income

(Rs. in Millions)

Year ended

Year cnded

31 Murch 2020 31 Mareh 2019
Interest income
- From banks 44,95 16.63
- on financial asset (under service concession arrangements) 918.21 986,44
Miscellancous Income 2.86 0.39
966.02 1,003.46

22 Construction cosis

{Rs, in Millions)

Year ended
31 March 2020

Year ended
31 March 2019

Constructions costs under Service Concession Arrangement

62.19

4,125.22

62.19

4,12522

23. Operation & Maintenance Expenses

(Rs. in Millions)

Year ended
31 March 2020

Year ended
31 March 2019

O&M Expenses
Provision for Major maintenance expenses

261.04 151,17
170.63 162.50
431.67 313.67

24. Yinance costs

{Rs. in Millions)

Year ended Year ended
31 March 2020 31 Mareh 2019
Inierest cxpense - Term Loans 2,022,938 1,876.38
Intercst expense - Others 504.66 238.82
Other borrowing cost 11.24 5.41
2,538.88 2,120,61
23, Employec Benefit expenses
{Rs. in Millions)
Year ended Year ended

31 March 2020

31 March 2019

Salarics and wages 10.077 -
Contribution to provident fund 0.15 -
Leave encashment and Gratuity 0.74 -
10.94 -
26, Other expenses
(Rs. in Millions)
Year ended Year ended
31 March 2020 31 Mareh 2019
| Professional and con sultancy charges 2329 30,02
{inaranice convmission - 70.74
Audit foe 1.14 1.00
Insurance expenses 18.57 15.71
Miscellancous expenses b8 0.10
43.10 117.56




(i) Payments to anditors

{Rs. in Millions)

Year ended
31 Maveh 2020

Year cnded
31 March 2019

As Auditor

- Statutory audit 0.60 0.60

- Tax audit 0.35 0.35

- Certification charges 0.21 (.05
114 1.00

27  Capital management

The Company's policy is to maintain a strong capital base so as to safeguard its ability to continue as a going concern,
provide returns for sharcholders and benefits for other stakeholders and future development o't}
optimal capital structure, the Company may adjust the ameount of dividend payment, relurn on capital to s

The Company's adjusted net debt to equity ratio at 31 Mar 2020 was as follows:

so that it can continue o
1e Company. In order to maintain or achiove an
haréholders or issue of new shares,

(Rs. in Millions)

.As at Asat
31 Murch 2020 31 March 2019
Total liabilitics 2311647 20,441.73
Less: cash and cash equivalents 1,597.63 381.89
Adjusted net debt 21,518.84 20,059.83
Total equity (1,316.86) 221.79
Adjusted net debt to equity ratio {16.34) 00,45

28 Earnings per shave
Basic earnings per share is ¢aloulated by dividing;:
- the profit attributable to owners of the group

- by the weighted average number of equity slhares outstanding during the financial vear, adjusted for bonus elements cquity shares issued

during the year and excluding treasury shares

Year ended

Year ended

3 March2020 31 March2019
i. (LossyProfit attributable to equity sharcholders (Rs.in Million) (1,538.66) (917.67)
il Weighted average number of equity shares 0.05 0.05
Basic & Diluted EPS {29,276.65) (17,461.19)

The Company has no potentially dilutive equity shares outstandin g during the year.




24,
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Assets and linbilitics relating to employec henefits

i, Defined contribution plans

The Company makes contributions, determined as a specificd percentage of employce salaries, in respect of qualifying cmployces towards provident fund
and cmployee state insurance, which are defincd contribution plans. The Company has no obligations other than to make the specified contributions, The
contributions are charged to the statement of profit and loss as they accrue, The amount recognised as an expense towurds contribution to provident fund
and employce state insurance for the year aggregated to Rs, 0,15 Millions (31 March 2019: Rs, Nil Millions)

ti. Defined benefit plans

The Company operates the following posi-employment defincd benefit plar:

In aceordance with the *The Payment of Gratuity Act, 1972° of India, the Compuny provides for Gratuity, Defined Retirement Benefit Scheme {Plan A),
covering cligible employees, Liabilities with regard o such Cratuily Plan are determined by an actuarial valuation as at the end of the year and arg charged
fo the statement of profil and loss. This defined benefit plans expose the Company to actuarial risks, such as lon govity tisk, currency risk, inierest rate risk
and market {investment) risk. The Company also has Leave encashment Policy (P’lan B).

Funding

Pan A

‘The gratuily plan iz unfunded,

Plan B

Leave cncashinent plan is unfunded.

Reconeiliation of the net defined benefit (sset) lability
The following table shows a reconciliation from fhic opening balances to the closing balances for the net defined bepefit {

compaonents,

Reconeilintion of present value of defined benefit oblization

Pian A

asset) Haubility and ifs

{Rs. in Millions)

31 March 2020

Balance 2t the beginaing of the vear
Benefits paid

Current service cost

Pust Service Cost

Interest cost

Balanec at the end of the year

.06
0.33

0,39

Blan B

{Rs. in Millions)

31 March 2020

Balance at the beginning of the year
Benefits paid

Current serviee cost 0.05
Past Service Cost 0.30
Tnlerest cost
L Balance ag the end of the year 0.35
Expense vecognised in profit or loss
Plan A {Rs. in Millions)
3 March 2020
Cuirent service oost .06
Past service nost 0.33
Interest cost -
fntercst income -
0,39

Currert service vosl
Pagt service zost
foteread oot
Intereat ineoms

(Rs. in Millions)
31 March 2020

0.05
0.30

.35




Remeasurenments recognised in other comprehensive income
Plan A

(Rs. in Millions)

31 March 2020

Actuarial {gain) loss on defincd benefit obligation
Refum on plan assels excluding interest income

Plan B

(Rs. in Millions}

31 Mareh 2020

Actuarial (gain} loss on detined benefit obligation
Return on plan assets cxcluding interest income

Defined Lenefit obligation
L Actuarial assumptions
Principal actuarial assumptions al the reporting date (expressed us weighted averages):

Plan A
31 March 2020
Disconnt rate 0.78%
Fuiure salary growth 4004

Mortality table

Plan B

TALM (2012-14)

31 March 2020

Discount rate
Future salary growth
Mortality table

6.78%
4.00%
TALM (2012-14)

it Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affccted

the defined benefit obligation by the amounts shown below.

Plan A {Rs. in Millions)
31 March 2020
Tnerease Decrease
Disconnt rate (1% movenent) .34 .45
Withdrawal rate (1% movement) 0.41 0.37
Future salary growth (1% movoment) 0.46 .34

Plan B

{Rs. in Millions)

31 March 2020

Increase Decrease
Discount rate (1% tmovement) 0.34 0.37
Attrition rate (1% movement) 0.35 0.35
Future salary growth (1% movement) .38 (.33

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it docs provide an approximation of the

sensitivily of the assumptions showi,




Srinagar Banihal Expressway Limited
CIN:U43200AP2010PLC070676
Nates to the financial statements for the Year ended 31 Warch 2020

30. Financial instruments - Fair values and risk management

A. Accounting classifications and fair valnes
The carrying amounts of financial assets and labilities recognized in the financial statements approximate their fair values and hence no further
details about the fair value measuremonis including their levels in the fair value hierarchy is not given. No assets and liabilities arc measured at fair
value. The following table shows the carrying amounts at amottized cost of financial asscts and fnancial Labilities,

31 March 20240 {Rs in Millions)

Carrying amount

Other financial | Other financial | Toinl carrying
assets -amartised ligbilities - amount
cosi amortised cost
Financial assets measured at fair value - - -
Financial assets not measured at fair value
Reeeivable from grantor 18,777.61 1R, 777.61
Cash and cash equivalents 1,597.63 1,597.63
20,378.24 20,375,24
Financial liabilities not measured at fair value
Secured bank loans - 11,793,22 11,793.22
Loang from related parties - 2,300.02 2,309.02
Loans from Others 854,35 854.35
Preference shares - 25525 255.25
Trade payables - 136,40 136.40
OCthers - 6,647.89 6,647 89
- 21,996.13 21,996.13
31 March 2019 {Rs in Millions)

Carrying amount

Oiher finangial

Other financial

Total carrying

assets -amortised liabilitics - amount
¢ost amortised cost
Financial asscis measured at fair value - - -
Financial assefs not measured at [air value
Receivable from grantor 20,039.64 20,039.64
Cash and rash equivalents 381.89 381,89
20,421.53 20,421.54
Financial liabilities not measured at fair value
Secured bank loans - 12,637.24 12.637.24
Loans from velated partics - 222087 2,226.87
Loans from Others 843,12 843,12
Prelerence shares - 228,66 228.60
Trade payables - 21541 21541
Others - 3,444,809 3,444.89
" 19,596.20 19,596,210

B. Financial risk management
Tl Company has exposure to the Tellowing risks arising from financial insiruments:

a) credit visk
b) liquidiey risk
c) markel risk

i} Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
‘The Coinpany’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk imits
and controls and to monitor risks and adherence to limits. Risk managenent policies and systems are reviewed regularly to reflect changes in

market conditions and the Company’s activities,

The Company’s Board oversess how management monitors compliance with the Conpany’s risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is assisted in iis oversight role
by intexnal andit. Internal audit undertakes both regular and ad hoe reviews of risk management controls and procedures, the resulis of which are

reported to the audit committee.
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i} Credit risk
Credit risk is the risk of financial ioss to the Company il a cuslomer or counterparty to a financial instrument fails lo mest s contractual
obligations, and arises principally from the Company's receivables fron customers; loans and investments {n debt securities.

The carrying amounts of financial assels represent the maximum credit risk exposure.

Trade receivadles and loons

The Company™s exposure to credit risk is influenced mainly by the individual characteristics ol each customer. However, management also
considers the factors that may ifluence the eredit risk of its customer bage, including the default Tisk assoclated with the industry in which
customers operate.

Cash and cash equivcalents

The Company holds cash and cash equivalents of Rs.T,597.63 Millions at 31 March 2020 (31 March 2019 Rs,381.89 Millions). The credil risk
on liquid funds is imited because the counierparties are baiks with high crcdit ratings assigoed by international credil raling agencies.

HE Lignidity visk

Liquidity risk {5 the risk (hat the Company will. encounter difficulty in mecting the obligations associated with its financial Habilities that ave
seliled by delivering cash or anether [inancial assel. The Company’s approach to managing liquidity is to cnsure, as far as possible, that it will
lave sufficient liquidily to meel its liabililies when they are due, under both normal and stressed conditions, without incurring unacceplable losses
r risking damage fo the Company’s reputaiion,

The Company gims to maintain the tevel of its cush and cash equivalents at an smount in excess of expected cash outlTows on linancial liabilitios
{other than trade payables) over the next six months, Tae Company also racnitors the level of expecied cash inflows on trade receivables and loans
together with expected cash cutflows on trade payables and oiber financial liabilities.

Fxposure to liquidity risk
The following are the renaining contractual maturitics of financial liabilities at (he reporting date. The amonunls are gross and undiscounte), and
include contraciual interest payments and exclude the impact of netting agreements.

31 March 2620 {Rs in Millions)

Carrying Contractual Cash flows
sount Total 6 monilts or | 6-12 mondhs | I-2 Years 35 Years | More than 5
. less YEALS
Noo-derivilive financial
fighilitics
Secured bank loans 11,793.22 11,793.22 - - 864.00 3.870.00 7,059.22
Loans from related patties 2,309.02 2,309.02 - - - 1,619.40 (89,62
Toans from oihers 854.35 854.35 834.35 -
Preference shares 25525 255.25 - - - o 25525
Trade payables 136.40 136.40 136.40 - - - -
Othary 6,647.89 6,647.89 204,10 5,894.81 . 21996 239.02
21,996.13 21,996.13 430,50 5,894.81 S6d A0 6,563.71 8,243.11
31 March 2019 {Rs m Millions)
Contragtual Cash flows

Carrying

¥lore than 5

aumount Tatal G wmonths or 6-512 wonths| 1-2 Years 245 Years
less VEIIS

Non-derivative financinl
linlsiliticy
Sceured bank lopns 12,037.24 12,637.24 - - 801.00 3,204.00 8.560.24
Loans from related partics 2,220.87 2,226.87 - - - 1,624.61 602,26
Loans from others 843.12 8143.12 84312 “
Prelerence shares 228.60 228.66 - - - - 228.60
Trade payables 21541 21541 215.41 - . -
Others 3,444.82 3,444 .89 2 899,11 432,00 - 101.17 12.61

19,5%6,20 19,596,20 3,114.52 432,00 86000 5,772.9¢ 9.412.77

The interest payments on variable interest rate loans in the table above reflect markel forward interest rates at the reporting date and thess amounts
may change as market interest rates change.

Except for these {inancial labilitics, it iz not expecied that casl
signifieantly different amouvnts.

1 flows included in the nwaturity analysis could occur significantly earlier, or at




iv) Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and couity prices will aftect the Company’s
ingome or the value of its holdings of financial instruments. The objective of market visk imanagement is to manage and control market risk
eaposurcs within aceoptable perameters, while optimising the return.

il

Interest rote risk
‘Fhe Company adopts a policy of snsuring that between 80 and 90% of its interest rate risk exposuvre is al a fixed rate. This is achieved partly by
entering into [ixed-rate instruments and partly by borrowing at a floating rate tnstruinents.

Fxposure Io inferest rafe risk
The interest rate profile of the Company's intercst-hearing financial instruments as reported to management is as follows:

Note 31 March 31 Mureh
2024 2019
Fixed rate instruments
Financial assets 8 1,593.61 205.67
Piagnctal linbilities 13 15,211.84 15,935 89

fety vaiue sensitivity anolysis for fived-rate instriumernis - .
A change of 100 basis points {n interest ratcs would have inercased or deercased cquity by Rs. 174,91 Millions afler tax (2018-19: Rs. 160,52
Milliens). This analysis assumes that all other variables, in particular foreign curreney exchange rates, remain constant.
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31. Related party disclosure

A. List of

refated parties and nature of relationship

5. No. Name of the related party Nature of relationship
I [Ramky Infrastructure Iimited Holding Company
2 |Oxford Ayyappa Consulting Services (India) Private  [Common promoter with controlling
Limited Stake
3 ' Com romoter with I
Madhya Pradesh Waste Management Private [imited S;I;;] ton promoter with controlling
4 |Mr.Divakar Marri Direeror
3 |Mr.Ravi Prasad Director
6 |Mr.N Madhu Sudhana Reddy Company Secretary
B. Transactions with reluted partics during éhe year ended
{Rs in Millions)
5. No. [Name of the related party Nature of transactions 31 March 2020| 31 March 2019
1 |Ramky Infrastructurc Limited |Construetion costs 45.67 372.29
O & M expenditure 39,18 85.65
Milestone and on account payment 71.22 - 1,461.4%
Utility shifting expenditure - 77.47
Utility shifting Paid 54,55
Retention Money deducted/
(Relensed} (946) 22,30
Cost over run costs - 3,679.03
Sub debt reccived - 457,13
Mob Advance Repaid - 826.83
| Unseeured loan received 7.40 1,612.00
251.56 14,
Interest expenses on Unsecured loan oL ol
2 |Oxford Ayyappa Consulting Scrvices (Indin) Private  |Unsecure loan received - 1,463.55
Limited 131.24 72.58
Interest expenses on Unsecurcd loan .
Processing fee on unsceured loan - 39.83
Unsecured loan repaid 152,00 386.00
3 |Madhya Pradesh Waste Management Private Limited  [Unseeurc loan received 152.00 -
0.75 -
Intcrest expenses on Unsecured [oan
4 N Madhu Sudhana Reddy . 0.48 0.48
Remuneration

C. Balanccs ouistanding

{Rs in Milliong)

5. No. iNume of the related party Naiure of transactions 31 March 2020 31 March 2019
1 |Ramky lofrastruciure Limited Fquity share capital 0.39 0.39
Preference share capital 61547 615.47
Sub debt puyable 1,693.28 1,693.28
Unsceured loan 1,619.40 1,612,00
lnterest Payable 239.02 12.61
On account payable / {Receivable) (55.89) 21.43
Payable against utility shilting 151.00 151.00
Retention money payable 241.19 250,65
2 |Oxford Ayyappa Consuliing Services (India) Private  |Unsecured loan payable 725,55 877.55
Limited Interest Payable 219.29 101.17
3 |Madhya Pradesh Waste Management Private Limited | Unsecured loan payable 152.00 -
: Interest Payable 0.67 - :
4 M Madhy Sudhana Reddy __1Remuineration Payable 0,04 _n_
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32, Bervice concession arrangement
a} The project of the company consists of Design, Construction, Development, Finance, Operation and maintenance of lour laning of a scetion on the
Srinagar-Banihal National Highway 1A in the state of Jammu und Kashmir on design, build, finance, operate and transfer (OBFOT) annuity basis for a
period of 20 yeurs.
b) During the year, the Company has recorded rovenue of Bs.516.16 Millions on construction. The Company has recorded total loss of Bs. 1,538.65
Mitlions in the current year,
The revenue recogniscd in relation to construction represents the tair value of the consiraction services provided in constructing the road.,

33. Dues to Mizro and Small Enterprises
[nformation relating to Micro and Small Enterprises under the Micro,Small and Medinm Enterprises Development Act, 2006 have been deermined based
ol the information available with the company. The required disclosures are given below
{Rs in Miflions)
As al Asat
31 Mareh 2020 | 31 March 2019

articulars

{(a) Dues resnaining unpail as at Balanee sheel date
Prinicpal amownt - 490
Intercsi on the above - 245

1b) Interest Paid in terms of section 16 of the Act, along with the amount of payment

made to the supplier and service providers beyond the appeinted day during the
period
Prinicpal amounz - -
Tnterest on the above . -

(¢) Tnterest due and payable for the period of delay in making payment (which has
been paid bul beyond the appointed day during the period) but without adding the
interest specified under the Act)

() Furthor interest remaining due and payable even in the succeeding years, until such
date when the iuterest ducs as above are actually paid to the small enterpriscs

() Interest accrued and remaining unpaid as at Balance sheet date - 245

34,

During the linancial year ending March 31, 2019, the Company, could not meet its borrowing obligitions with the lenders, as a result of which the Ioan
accounts wilth various banks had become Non Performing Asset {NPA} and further, in the eurrent year, ofie bank has approached Debt Recovery
Teibunal (DR'1'} and initialed for recovery provesdings.

The Company has achieved PCOD on 27th March 2018 and became eligible for receiving annuitics. The compaty has been receiving apnuities and
lapsed annuity [or the delay atiributable to NLIAL was also recoived. The remaining life of the project is 12 years and estimated annnity receivables are
Rs. 33,312 Millions {Approx}, The company is confident of repayment of principal and interes( to the lenders in the coming years.

[
h

» During ihe quatter ended March 2020, claims worth Rs.4,900.00 Millions perlaining to previous financial years were filed by some of the sub-
contractors of the Project on the Principal contractor and the Company. These claims are majorly lowerds change in scope, escalation, idle machinery,
interest, others. The said gluims are at various stages of assessment including opiuion from legal counsal il requived and also possibilities of recovering
some of the claims from the Authorily, Finalization ol the claim may take significantly longer time in the current siwation of Covid, Prma facic,
Managemenl is of the view thal pending asscssment of claims, no lability is to be provided lor now in books as on datc of signing of the financial
statcinchis,

36. During the financial year, NILAL has made various deductions from Annuity towards substundard sicel, deviation of high enibankment and others. The
Company has a nel receivable of' Rs,1,030.00 Millions From NEHAE lowards above deductions. Based on the internaliextemal assessment, the Company is
contident that the amount is fully recoverable from NHAL

37. The enti globe including India is fighting with the deadly COVID-19 Pandemic and this is the biggest challenge before all businesses across the slobe.
The vperations of the Conpany were impacted due to Tockdown. There is no material impact on the fnanciaf resulls of the Company as on March 31,
2020, llowever, during the current vear, to the extent to which COVID-19 Pandemic will inpact the Company's results will depend on the Luture
developments which are uncertain.

38. Previous year fpures have been re grouped, reclassificd and vecast wherever necessary to confiom to current year’s classifcation.

Notes | to 38 [orming part of (hese francial statemenls
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